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FB 2008-2010 SENATE BUDGET REPORT
2008 REGULAR SESSION OF THE GENERAL ASSEMBLY
GENERAL FUND BUDGET SUMMARY

FY 2007-2008 FY 2008-2009 FY 2009-2010
House Senate Difference House Senate Difference House Senate Difference
RESOURCES
Undesignated Balance 579,280,800 579,280,800 59,868,600 60,182,000 313,400 75,545,200 31,505,700 (44,039,500)
Continued Appropriations Reserve
Branch Regular 57,124,900 57,124,900 18,671,900 18,671,900 7,793,900 7,793,900
Tobacco Settlement 57,159,100 57,159,100 19,903,700 19,903,700 3,960,900 3,960,900
Budget Reserve Trust 231,489,700 231,489,700 214,775,400 214,775,400 214,775,400 214,775,400
Reserve Subtotal 345,773,700 345,773,700 253,351,000 253,351,000 226,530,200 226,530,200
Revenue
Consensus Revenue Estimate 8,633,038,000 8,633,038,000 8,823,597,000 8,823,597,000 9,096,259,000 9,096,259,000
Tobacco Settlement 117,470,000 117,470,000 119,690,000 119,690,000 121,580,000 121,580,000
Revenue Measures 143,300,000 (1,200,000) (144,500,000) 146,600,000 (1,200,000) (147,800,000)
Revenue Subtotal 8,750,508,000 8,750,508,000 9,086,587,000 8,942,087,000 (144,500,000) 9,364,439,000 9,216,639,000 (147,800,000)
Existing Fund Transfers 76,089,200 76,089,200
Fund Transfers - Budget Reduction 51,198,200 51,198,200
Fund Transfers Recommended 44,252,400 44,565,800 313,400 266,287,400 293,726,800 27,439,400 105,512,800 127,101,100 21,588,300
Other Resources 40,050,000 94,663,000 54,613,000 16,750,000 72,361,100 55,611,100
TOTAL RESOURCES 9,847,102,300 9,847,415,700 313,400 9,706,144,000 9,644,009,800 (62,134,200) 9,788,777,200 9,674,137,100 (114,640,100)
APPROPRIATIONS
Executive Budget (HB406)
Regular Operating 9,014,577,200 9,014,577,200 9,196,559,100 9,053,314,400 (143,244,700) 9,546,367,600 9,319,573,300 (226,794,300)
Mandated Allotments (NGE) 50,200,000 50,200,000
Budget Reduction Order (65,262,400) (65,262,400)
Genera Fund Current Y ear 150,603,300 150,603,300
Other - Dedicated Revenues 9,379,100 9,379,100
Budget Reserve Trust / Surplus Plan (16,714,300) (16,714,300) (198,739,000) (198,734,800) 4,200
RS 2007 Appropriations (excluding BRTF) 19,547,300 19,547,300
SS 2007 HB1 12,619,500 12,619,500
Phase | Tobacco Settlement 117,470,000 117,470,000 119,690,000 119,690,000 121,580,000 121,580,000
Capital 11,103,000 11,103,000
Executive Subtotal 9,303,522,700 9,303,522,700 9,316,249,100 9,173,004,400 (143,244,700) 9,469,208,600 9,242,418,500 (226,790,100)
Use of Continued Genera Fund 45,036,900 45,036,900
Use of Continued Tobacco 37,255,400 37,255,400 15,942,800 15,942,800 3,960,900 3,960,900
Use of Continued Budget Reserve Trust 16,714,300 16,714,300 198,739,000 198,734,800 (4,200)
Total Executive 9,402,529,300 9,402,529,300 9,332,191,900 9,188,947,200 (143,244,700) 9,671,908,500 9,445,114,200 (226,794,300)
Legislative Budget (HB407)
Regular Operating 50,182,200 50,182,200 52,712,900 52,712,900 55,452,600 55,452,600
Budget Reduction (937,000) (937,000)
Use of Continued General Fund 2,232,900 2,232,900 (1,154,000) (1,154,000) 981,000 981,000
Total Legislative 51,478,100 51,478,100 51,558,900 51,558,900 56,433,600 56,433,600
Judicial Budget (HB408)
Regular Operating 279,376,500 279,376,500 265,785,800 265,835,800 50,000 295,885,800 295,885,800
Judicial Efficiencies (2,500,000) (2,500,000)
Budget Reduction (1,964,800) (1,964,800)
Use of Continued General Fund (8,816,800) (8,816,800) 12,032,000 12,032,000 508,400 508,400
Total Judicial 266,094,900 266,094,900 277,817,800 277,867,800 50,000 296,394,200 296,394,200
Special Bills
Appropriations Subtotal 9,720,102,300 9,720,102,300 9,661,568,600 9,518,373,900 (143,194,700) 10,024,736,300 9,797,942,000 (226,794,300)
Budget L apse/ Savings (186,219,600) (186,219,600) (257,500,000) (132,400,000) 125,100,000 (257,250,000) (146,150,000) 111,100,000
Technical Error HB406 (1,050,000) 1,050,000
TOTAL APPROPRIATIONS 9,533,882,700 9,533,882,700 9,404,068,600 9,385,973,900 (18,094,700) 9,766,436,300 9,651,792,000 (114,644,300)
BALANCE 313,219,600 313,533,000 313,400 302,075,400 258,035,900 (44,039,500) 22,340,900 22,345,100 4,200
Continued Appropriations Reserve
Branch Regular 18,671,900 18,671,900 7,793,900 7,793,900 6,304,500 6,304,500
Tobacco Settlement 19,903,700 19,903,700 3,960,900 3,960,900
Budget Reserve Trust 214,775,400 214,775,400 214,775,400 214,775,400 16,036,400 16,040,600 4,200
Total Reserve 253,351,000 253,351,000 226,530,200 226,530,200 22,340,900 22,345,100 4,200
UNDESIGNATED BALANCE 59,868,600 60,182,000 313,400 75,545,200 31,505,700 (44,039,500)
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OTHER BUDGETARY RESOURCES

FY 2007-2008 FY 2008-2009

FY 2009-2010

3/22/2008
10:58 AM

TABLE | - OTHER BUDGETARY RESOURCES House Senate Difference House Senate Difference House Senate Difference
Source
Continuing Revenue Actions - Vendor Compensation 9,900,000 9,900,000 10,300,000 10,300,000
Abandoned Property recelpts greater than forecasted 29,900,000 29,900,000 6,200,000 6,200,000
Royalty Payments from sale of natural resources at the
Wendell H. Ford Regional Training Center 1,000,000 1,000,000 1,000,000 1,000,000
Cigarrette Papers Tax Adjustment (750,000) (750,000) (750,000) (750,000)
Increased Lottery Participation 54,613,000 54,613,000 55,611,100 55,611,100
Total Other Budgetary Resour ces 40,050,000 94,663,000 54,613,000 16,750,000 72,361,100 55,611,100
FY 2007-2008 FY 2008-2009 FY 2009-2010
TABLE Il - REVENUE MEASURES House Senate Difference House Senate Difference House Senate Difference
Source
HB 538 - Exclusion of Sales Tax for OTC Drugs (1,200,000) (1,200,000) (1,200,000) (1,200,000)
HB 262 - Revenue Measures 144,500,000 (144,500,000) 147,800,000 (147,800,000)
Total Revenue Measures 143,300,000 (1,200,000) (144,500,000) 146,600,000 (1,200,000) (147,800,000)
TOTAL TABLESI AND 11 183,350,000 93,463,000 (89,887,000) 163,350,000 71,161,100 (92,188,900)
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BUDGET LAPSESAND OTHER SAVINGS

FY 2007-2008 FY 2008-2009 FY 2009-2010
Budget L apses House Senate Difference House Senate Difference House Senate Difference
Lapses due to HB380 Line Item Vetos (11,576,000) (11,576,000) - - -
Debt Service - Finance (93,285,000) (93,285,000) - - -
Debt Service - SFCC (8,600,000) (8,600,000) - - -
Education Excess SEEK (43,771,500) (43,771,500) - - -
LARS - Reading and Math Continuing Appropriation (12,000,000) (12,000,000) - - -
LARS - Health Insurance Estimate (6,000,000) (6,000,000) - - -
State Salary Compensation Fund (5,109,600) (5,109,600) - - -
Public Transportation (2,950,000) (2,950,000) - - -
Registry of Election Finance (61,100) (61,100) - - -
Tourism (99,600) (99,600) - - -
Economic Development - Secretary (237,000) (237,000) - - -
New Business Development (131,500) (131,500) - - -
Existing Business Development (179,800) (179,800) - - -
Deaf and Hard of Hearing (101,000) (201,000) - - -
Libraries and Archives (282,900) (282,900) - - -
Natural Resources (251,800) (251,800) - - -
Mine Reclamation and Enforcement (89,100) (89,100) - - -
Board of Claims/Crime Victims' Compensation Board (24,100) (24,100) - - -
Housing, Buildings, and Construction (133,100) (133,100) - - -
Public Health (181,200) (181,200) - - -
Health Policy (17,300) (17,300) - - -
State Group Health Insurance (138,000) (138,000) - - -
Public Service Commission Lapse (1,000,000) (1,000,000) - (2,500,000) (2,500,000) - (2,250,000) (2,250,000) -
Total Budget L apse (186,219,600) (186,219,600) - (2,500,000) (2,500,000) - (2,250,000) (2,250,000) -
Other Savings
Part Ill General Provisions Efficiencies Savings - (255,000,000) 255,000,000 (255,000,000) 255,000,000
Lapses due to retiree vacancies (85,000,000) (85,000,000) (85,000,000) (85,000,000)
Efficiencies and Debt Servce Lapses (44,900,000) (44,900,000) (58,900,000) (58,900,000)
Total Other Savings - - - (255,000,000) (129,900,000) 125,100,000 (255,000,000) (143,900,000) 111,100,000
Total Budget L apse/ Savings (186,219,600) (186,219,600) - (257,500,000) (132,400,000) 125,100,000 (257,250,000) (146,150,000) 111,100,000
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference
General Government
Military Affairs
1 Agency Revenue Fund 300,000 (300,000)
Governor's Office for Local Development
2 Expendable Trust Fund 2,200,000 2,200,000 2,200,000 2,200,000
(KRS 42.4582)
3 Other Special Revenue 572,800 572,800
Fund
Local Government Economic Development Fund
4 Multi-County Fund - 14,527,800 14,527,800 14,551,500 14,551,500
Debt Service
(KRS 42.4588)

Secretary of State
5 Agency Revenue Fund 1,347,000 1,347,000 1,347,000 1,347,000

(KRS 14.140)

Attorney General

6 Other Special Revenue 350,000 350,000 350,000 350,000
Fund

KRS 367.964
Accountancy
7 Agency Revenue Fund 440,000 440,000 57,800 57,800
(KRS 325.250)

Architects
8 Agency Revenue Fund 100,000 100,000 54,200 54,200

Auctioneers
9 Agency Revenue Fund 35,000 35,000
(KRS 330.050(6))
10 Recovery Fund 312,200 312,200
(KRS 330.192)

Certification for Professional Art Therapists
11 Agency Revenue Fund 13,600 13,600
(KRS 309.138)

Certification of Fee-Based Pastoral Counselors
12 Agency Revenue Fund 1,900 1,900
(KRS 335.650)




BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY

FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference
13 Agency Revenue Fund 95,400 95,400
14 Agency Revenue Fund 128,000 128,000 435,000 435,000
(KRS 313.350)

15 Agency Revenue Fund 113,300 113,300
(KRS 316.125 and KRS 316.210)

16 Agency Revenue Fund 53,000 53,000

17 Agency Revenue Fund 90,000 90,000 101,400 101,400 45,000 45,000
(KRS 319.131)

18 Agency Revenue Fund 280,000 280,000 138,000 138,000 50,000 50,000
(KRS 317A.080)

19 Agency Revenue Fund 54,700 54,700
(KRS 309.306)

20 Agency Revenue Fund 35,000 35,000 198,300 198,300 75,000 75,000
(KRS 335.520)

21 Agency Revenue Fund 1,000 1,000 44,000 44,000
(KRS 310.041(7))

22 Agency Revenue Fund 14,000 14,000 146,700 146,700
(KRS 309.356)

23 Agency Revenue Fund 3,500 3,500 98,900 98,900 80,000 80,000
(KRS 319A.060)

24 Agency Revenue Fund 470,000 470,000 320,400 320,400
(KRS 322.420)
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference
25 Agency Revenue Fund 12,200 12,200
(KRS 335.342)
26 Agency Revenue Fund 670,000 670,000 249,600 249,600
(KRS 311.610)
27 Agency Revenue Fund 1,700,000 1,700,000 343,700 343,700
(KRS 314.161)
28 Agency Revenue Fund 15,000 15,000 56,900 56,900
(KRS 320.360)
29 Agency Revenue Fund 190,000 190,000 300,000 300,000 300,000 300,000
(KRS 315.195)
30 Agency Revenue Fund 281,100 281,100
(KRS 327.080)
31 Agency Revenue Fund 25,000 25,000 25,000 25,000
(KRS 311.450(3))
32 Agency Revenue Fund 35,800 35,800
(KRS 329A.030)

33 Agency Revenue Fund 142,800 142,800 30,000 30,000
(KRS 165A.380)

34 Agency Revenue Fund 47,100 47,100
(KRS 324A.065)

35Agency Revenue Fund 1,180,000 1,180,000
(KRS 324.410)
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference
Registration for Professional Geologists
36 Agency Revenue Fund 50,000 50,000 126,000 126,000
(KRS 322A.050)
Respiratory Care
37 Agency Revenue Fund 24,000 24,000 14,300 14,300
(KRS 314A.215(3))
Social Work
38 Agency Revenue Fund 83,000 83,000 101,600 101,600 80,000 80,000

(KRS 335.140)

Speech-Language Pathology and Audiology
39 Agency Revenue Fund 30,000 30,000 85,900 85,900 75,000 75,000

(KRS 334A.120)

Veterinary Examiners

40 Agency Revenue Fund 11,500 11,500 139,900 139,900
(KRS 321.320)

Commerce Cabinet

Tourism

41 Agency Revenue Fund 1,086,600 1,700,000 613,400

42 Agency Revenue Fund 1,000,000 1,000,000

(KRS 142.406(2)(3))

Fish and Wildlife Resources

43 Kentucky Wetland and 10,000,000 10,000,000
Stream Mitigation Fund
(KRS 150.255(3))

A $10,000,000 capital appropriation from bond funds in Part Il, Capital Projects Budget, of this Act will be
used to replace this transfer of funds to the General Fund.

Economic Development Cabinet

Financial Incentives

44 Kentucky Economic 23,000,000 23,000,000
Development Finance
Authority

(KRS 154.20-010 to 154.20-150 and
154.20-520)

45 Other Special Revenue 1,197,000 1,197,000 1,200,000 1,200,000 1,200,000 1,200,000
Fund
Balances Remaining in the Special Revenue Fund accounts after all appropriations authorized in this bill

shall lapse to the General Fund Surplus Account at the end of each fiscal year, except for funds held in
escrow for payments of consultant fees.
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BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY

FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference

Existing Business Development
46 Agency Revenue Fund 10,800 10,800

Education Cabinet

Kentucky Educational Television
47 Agency Revenue Fund 2,000,000 2,000,000

Environmental and Public Protection Cabinet

General Administration and Program Support
48 Kentucky Heritage 10,000,000 10,000,000
Land Conservation
Fund
(KRS 146.570)

A $10,000,000 capital appropriation from bond funds in Part Il, Capital Projects Budget, of this Act will be
used to replace this transfer of funds to the General Fund.

49 Kentucky Pride Trust 2,500,000 2,500,000 2,500,000 2,500,000
Fund
(KRS 224.43-505(1))
50 Kentucky Pride Trust 2,006,300 2,006,300 2,006,300 2,006,300
Fund

Pursuant to KRS 224.43-505(2)(a)3., these funds transfers to the General Fund support the General
Fund debt service on the bonds sold as appropriated by 2003 Ky. Acts ch. 156, Part II, A., 3., c.

Natural Resources
51 Agency Revenue Fund 500,000 500,000 500,000 500,000

KRS 146.570(1), 149.280(2), 149.670, 353.590(3)

Public Protection Commissioner
52 Agency Revenue Fund 600,000 600,000 800,000 800,000

Petroleum Storage Tank Environmental Assurance Fund
53 Insurance 65,000,000 65,000,000 16,500,000 16,500,000
Administration Fund

(KRS 224.60-130, 224.60-140,

224.60-145, and 224.60-150)

A $25,000,000 capital appropriation from bond funds in Part Il, Capital Projects Budget, of this Act will be
used to partially replace this transfer of funds to the General Fund.

Alcoholic Beverage Control
54 Agency Revenue Fund 500,000 500,000 350,000 350,000
(KRS 243.025(1)(3))
Board of Claims/Crime Victims' Compensation Board
55 Agency Revenue Fund 500,000 500,000
(KRS 346.185)
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference

Financial Institutions
56 Agency Revenue Fund 418,800 418,800 3,800,000 3,800,000 3,500,000 3,500,000
(KRS 286.01-485)

Housing, Buildings and Construction
57 Agency Revenue Fund 600,000 600,000 1,300,000 1,300,000 1,800,000 1,800,000

(KRS 198B.090(10),
198B.095(2), 198B.615,
198B.676(2), 227.620(5),
227A.050(1)(2), 236.130(3),
and 318.136)

Insurance
58 Agency Revenue Fund 15,820,000 15,820,000 15,360,000 15,360,000

(KRS 304.2-300(1)(4),
304.2-400 and 304.2-440(4))

59 Kentucky Access Fund 71,551,500 71,551,500 5,385,900 5,385,900

(KRS 304.2-440(4)
and 304-17B-021)

60 Expendable Trust Fund 16,750,000 16,750,000

(2006 Kentucky Acts Chapter
252, Part XXIIl, Section 6)
61Fire and Tornado 1,000,000 1,000,000
Insurance Fund

(KRS 56.180)

Workers' Compensation Funding Commission

62 Insurance 6,200,000 6,200,000
Administration Fund

(KRS 342.1227)

Finance and Administration Cabinet

General Administration

63 Fleet Management 4,272,400 4,272,400 1,500,000 1,500,000
Fund

12
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FUND TRANSFERS PART V

Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference

Controller

64 Rural Development 3,231,200 3,231,200
Trust Fund -
Investment Income

(KRS 248.655)
65 Early Childhood 252,400 252,400
Development Trust

Fund - Investment
Income

(KRS 200.151)
66 Health Care 14,000 14,000
Improvement Trust

Fund - Investment
Income

(KRS 194A.0550)
67 Expendable Trust Fund 3,000,000 3,000,000

Debt Service

68 Unexpended Debt 16,257,500 16,257,500
Service Tobacco
Settlement - Phase |

(KRS 248.655)

Facilities and Support Services

69 Property Management 1,000,000 1,000,000 1,000,000 1,000,000
Fund

Commonwealth Office of Technology

70 Computer Services 4,400,000 4,400,000 4,400,000 4,400,000
Fund

Finance and Administration
71 Capital Construction 3,675,300 3,675,300 30,083,400 33,908,400 3,825,000
Investment Income

Capital appropriations in the amount of $14,000,000 from bond funds in Part Il, Capital Projects Budget,
of this Act will be used to partially replace this transfer of funds to the General Fund.

72 Capital Construction 1,000,000 1,000,000 1,000,000 1,000,000
Surplus Account

KRS 45.775

13
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FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference

Health and Family Services Cabinet

General Administration and Program Support

73 Malt Beverage 450,000 450,000 450,000 450,000
Education Fund

Public Health
74 Agency Revenue Fund 50,900 50,900
(KRS 194A.050(4), 211.350(10),
211.848(2), 212.025(2), 217.125(2),
219.071, and 221.020(2))
Health Policy
75 Agency Revenue Fund 200,000 200,000 43,700 43,700 43,700 43,700
(KRS 212.025(2))

Community Based Services
76 Agency Revenue Fund 43,000 43,000
(KRS 186.040(5))

Personnel

General Operations

77 Agency Revenue Fund 97,600 97,600
78 Other Special Revenue 209,000 209,000
Fund

Postsecondary Education

Council on Postsecondary Education

79 Postsecondary 10,000 10,000
Workforce
Development Trust
Fund

(KRS 164.7925)
80 Lung Cancer Research 140,000 140,000
Fund
(KRS 164.476)
81 Technology Initiative 50,000 50,000
Trust Fund
(KRS 164.7921)



3/22/2008 10:59:55 AM

BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY

FUND TRANSFERS PART V
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate House Senate House Senate

Budget Budget Difference Budget Budget Difference Budget Budget Difference
Kentucky Higher Education Assistance Authority
82 Expendable Trust Fund 876,900 876,900

(KRS 164.7891(11))
83 Other Special Revenue 483,900 483,900
Fund

(KRS 164.7891(11))

Transportation Cabinet

Aviation
84 Agency Revenue Fund 2,300,000 2,300,000 3,468,000 4,882,100 1,414,100 3,468,000 4,781,300 1,313,300

(KRS 183.525(4))
85 Agency Revenue Fund 100,000 100,000

Highways
86 Investment Income- 5,150,000 5,150,000 3,050,000 3,050,000
Road Fund

Vehicle Regulation
87 Agency Revenue Fund 5,500,000 5,500,000 2,500,000 2,500,000
(KRS 186.040(6)(a))

88 Agency Revenue Fund 3,357,000 3,357,000
89 Agency Revenue Fund 900,000 900,000
(KRS 186.240(3))
90 Agency Fund Revenue 2,000,000 9,800,000 7,800,000 4,000,000 4,000,000

(KRS 186.040(6)(b))

TOTAL TRANSFERS 44,252 400 44,565,800 313,400 266,287,400 293,726,800 27,439,400 105,512,800 127,101,100 21,588,300
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Governmental Branch: Executive
Cabinet/Function: Transportation

RESOURCES

Beginning Undesignated Balance
Revenue Receipts/Estimates

Revenue Reduction/Motorcycle Education
Previous Year-End Surplus

Fund Transfers

Non-Budgetary Transfers

Non-Budgetary Receipts to Surplus
TOTAL RESOURCES

APPROPRIATIONS/EXPENDITURES

TRANSPORTATION CABINET
General Administration & Support
Aviation

Revenue Sharing

Highways

Vehicle Regulation

Debt Service

Public Transportation

Capital Budget
TOTAL-TRANSPORTATION

DEPT. OF TREASURY
JUSTICE CABINET
Kentucky State Police
Motor Vehicle Enforcement
FINANCE & ADMINISTRATION CABINET
Debt Service
Department of Administration
Department of Revenue
Comm. Office of Technology
HOMELAND SECURITY
Environmental and Public Protection
COMMERCE CABINET
Artisan's Center
Kentucky Heritage Council
TOTAL APPROP./EXPENDITURES

2008 REGULAR SESSION OF THE GENERAL ASSEMBLY
ROAD FUND SUMMARY

FY 2007-2008

SENATE BUDGET REPORT

Agency: Cabinet Summary

FY 2008-2009

FY 2009-2010

House Senate Difference House Senate Difference House Senate Difference
1,282,801,400 1,282,801,400 1,324,806,400 1,324,806,400 - 1,405,103,400 1,405,103,400 -
21,163,300 21,163,300 - - - - - -
- - - (5,150,000) (5,150,000) - (3,050,000) (3,050,000)
1,303,964,700 1,303,964,700 1,324,806,400 1,319,656,400 (5,150,000) 1,405,103,400 1,402,053,400 (3,050,000)
78,887,600 78,887,600 74,390,100 71,361,500 (3,028,600) 74,769,900 73,036,900 (1,733,000)
4,000,000 4,000,000 3,650,000 11,414,100 7,764,100 3,650,000 11,313,300 7,663,300
265,848,100 265,848,100 266,207,000 287,698,900 21,491,900 296,587,000 318,070,100 21,483,100
681,874,600 681,874,600 695,596,000 669,087,800 (26,508,200) 753,496,300 744,187,500 (9,308,800)
18,234,700 18,234,700 19,262,800 26,417,600 7,154,800 20,622,700 23,920,100 3,297,400
181,143,200 181,143,200 170,612,000 148,513,000 (22,099,000) 180,796,000 136,599,000 (44,197,000)
- - - 650,000 650,000 - 650,000 650,000
6,795,000 6,795,000 27,192,000 17,392,000 (9,800,000) 7,280,000 4,150,000 (3,130,000)
1,236,783,200 1,236,783,200 1,256,909,900 1,232,534,900 (24,375,000) 1,337,201,900 1,311,926,900 (25,275,000)
250,000 250,000 250,000 250,000 250,000 250,000
50,000,000 50,000,000 50,000,000 70,000,000 20,000,000 50,000,000 73,000,000 23,000,000
13,881,500 13,881,500 13,881,500 13,881,500 - 13,881,500 13,881,500 -
400,000 400,000 400,000 400,000 - 400,000 400,000 -
2,000,000 2,000,000 2,325,000 2,000,000 (325,000) 2,325,000 2,000,000 (325,000)
350,000 350,000 250,000 250,000 - 250,000 250,000 -
300,000 300,000 300,000 300,000 - 300,000 300,000 -
- - 350,000 - (350,000) 350,000 - (350,000)
- - 140,000 40,000 (100,000) 145,000 45,000 (100,000)
1,303,964,700 1,303,964,700 1,324,806,400 1,319,656,400 (5,150,000)  1,405,103,400 1,402,053,400 (3,050,000)
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BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY

Commonwealth of Kentucky

3/22/2008 3:23:24 PM

Operating Budget

Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Budget Budget Difference Budget Budget Difference
I. APPROPRIATIONS SUMMARY BY FUND SOURCE
General Fund (Tobacco) 106,052,500 106,052,500 119,690,000 119,690,000 121,580,000 121,580,000

General Fund
Restricted Funds
Federal Funds

9,325,892,600
5,535,750,900
7,557,426,900

Road Fund 1,297,169,700
Highway Bond 395,755,300
Regular Total Funds 24,218,047,900

Use of Continuing 75,708,400

TOTAL FUNDS 24,293,756,300

9,325,892,600
5,535,750,900
7,557,426,900
1,297,169,700
395,755,300
24,218,047,900
75,708,400

24,293,756,300

9,515,057,800
5,288,916,800
7,702,872,700
1,297,614,400
550,000,000
24,474,151,700
21,320,800

24,495,472,500

9,371,863,100
5,267,702,700
7,700,377,900
1,302,264,400
110,000,000
23,871,898,100
21,320,800

23,893,218,900

(143,194,700)
(21,214,100)
(2,494,800)
4,650,000
(440,000,000)

(602,253,600)

(602,253,600)

9,897,706,000
5,426,524,600
7,963,643,600
1,397,823,400

24,807,277,600
6,200,300

24,813,477,900

9,670,911,700
5,409,211,300
7,961,049,100
1,397,903,400

24,560,655,500
6,200,300

24,566,855,800

(226,794,300)

(17,313,300)

(2,594,500)
80,000

(246,622,100)

(246,622,100)

I1. EXPENDITURE CATEGORY

Personnel Costs 5,378,428,700
Operating Expenses 2,569,367,800
Grants, Loans, Benefits 13,641,080,700

5,378,428,700
2,569,367,800
13,641,080,700

5,494,680,700
2,644,784,100
13,756,888,600

5,476,824,700
2,613,141,600
13,677,060,300

(17,856,000)
(31,642,500)
(79,828,300)

5,658,112,500
2,744,665,900
14,227,824,600

5,654,221,000
2,715,457,400
14,074,984,000

(3,891,500)
(29,208,500)
(152,840,600)

Debt Service 766,612,400 766,612,400 863,697,600 844,250,600 (19,447,000) 912,652,500 847,075,000 (65,577,500)
Capital Outlay 202,543,700 202,543,700 194,301,500 193,901,500 (400,000) 198,373,500 198,373,500

Construction 1,735,723,000 1,735,723,000 1,541,120,000 1,088,040,200 (453,079,800) 1,071,848,900 1,076,744,900 4,896,000
TOTAL EXPENDITURES 24,293,756,300  24,293,756,300 24,495,472,500  23,893,218,900 (602,253,600) 24,813,477,900 24,566,855,800 (246,622,100)
111. BASE LEVEL BUDGET BY FUND SOURCE

General Fund (Tobacco) 106,052,500 106,052,500 104,464,100 104,464,100 105,410,500 105,410,500

General Fund
Restricted Funds
Federal Funds
Road Fund

9,175,289,300
5,485,299,400
7,366,908,000
1,297,071,600

Highway Bond 395,755,300
Regular Total Funds 23,826,376,100
Use of Continuing 75,708,400

TOTAL BASE LEVEL  23,902,084,500

9,175,289,300
5,485,299,400
7,366,908,000
1,297,071,600
395,755,300
23,826,376,100
75,708,400

23,902,084,500

8,969,440,400
5,236,038,200
7,316,045,700
1,224,463,300

22,850,451,700
21,320,800

22,871,772,500

8,918,447,100
5,229,774,900
7,316,045,700
1,248,069,800

22,816,801,600
21,320,800

22,838,122,400

(50,993,300)
(6,263,300)

23,606,500

(33,650,100)

(33,650,100)

8,964,965,400
5,372,076,500
7,312,286,400
1,256,575,800

23,011,314,600
6,200,300

23,017,514,900

8,912,881,800
5,365,514,700
7,312,286,400
1,301,094,400

22,997,187,800
6,200,300

23,003,388,100

(52,083,600)
(6,561,800)

44,518,600

(14,126,800)

(14,126,800)

1V. ADDITIONAL BUDGET RECAP BY FUND SOURCE

General Fund (Tobacco)

General Fund 150,603,300
Restricted Funds 50,451,500
Federal Funds 190,518,900

Road Fund 98,100
Highway Bond

TOTAL ADDITIONAL 391,671,800

150,603,300
50,451,500
190,518,900
98,100

391,671,800

15,225,900
545,617,400
52,878,600
386,827,000
73,151,100
550,000,000

1,623,700,000
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15,225,900
453,416,000
37,927,800
384,332,200
54,194,600
110,000,000

1,055,096,500

(92,201,400)
(14,950,800)
(2,494,800)
(18,956,500)
(440,000,000)

(568,603,500)

16,169,500
932,740,600
54,448,100
651,357,200
141,247,600

1,795,963,000

16,169,500
758,029,900
43,696,600
648,762,700
96,809,000

1,563,467,700

(174,710,700)
(10,751,500)
(2,594,500)
(44,438,600)

(232,495,300)



BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY

Commonwealth of Kentucky

3/22/2008 3:23:24 PM

Capital Budget

Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate House Senate House Senate

Budget Budget Difference Budget Budget Difference Budget Budget Difference
I.CAPITAL PROJECT RECAP BY FUND SOURCE
Restricted Funds 12,403,500 7,680,100 (4,723,400) 2,009,996,001 1,993,921,601 (16,074,400) 59,679,300 29,938,200 (29,741,100)
Federal Funds 130,183,700 130,183,700 14,046,500 14,046,500
Road Fund 27,192,000 17,392,000 (9,800,000) 7,280,000 4,150,000 (3,130,000)
Bond Funds 5,700,000 5,700,000 814,885,000 411,581,000 (403,304,000)
Agency Bonds 23,500,000 54,200,000 30,700,000 282,863,000 517,163,000 234,300,000
Capital Construction Surplus 3,000,000 2,000,000 (1,000,000)
Investment Income 7,601,000 3,676,000 (3,925,000) 10,501,000 6,676,000 (3,825,000)
Other Funds 67,000,000 68,000,000 1,000,000 756,247,000 786,688,000 30,441,000 2,159,000 2,159,000
TOTAL CAPITAL 108,603,500 135,580,100 26,976,600 4,031,967,701 3,862,605,301 (169,362,400) 93,665,800 56,969,700 (36,696,100)
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BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY

Executive Branch

3/22/2008 3:23:24 PM

Operating Budget

Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Budget Budget Difference Budget Budget Difference
I. APPROPRIATIONS SUMMARY BY FUND SOURCE
General Fund (Tobacco) 106,052,500 106,052,500 119,690,000 119,690,000 121,580,000 121,580,000

General Fund
Restricted Funds
Federal Funds

9,000,798,700
5,510,300,000
7,554,353,800

Road Fund 1,297,169,700
Highway Bond 395,755,300
Regular Total Funds 23,864,430,000

Use of Continuing 82,292,300

TOTAL FUNDS 23,946,722,300

9,000,798,700
5,510,300,000
7,554,353,800
1,297,169,700
395,755,300
23,864,430,000
82,292,300

23,946,722,300

9,196,559,100
5,245,244,000
7,701,741,300
1,297,614,400
550,000,000
24,110,848,800
10,442,800

24,121,291,600

9,053,314,400
5,224,029,900
7,699,246,500
1,302,264,400
110,000,000
23,508,545,200
10,442,800

23,518,988,000

(143,244,700)
(21,214,100)
(2,494,800)
4,650,000
(440,000,000)

(602,303,600)

(602,303,600)

9,546,367,600
5,387,517,200
7,962,473,000
1,397,823,400

24,415,761,200
4,710,900

24,420,472,100

9,319,573,300
5,370,203,900
7,959,878,500
1,397,903,400

24,169,139,100
4,710,900

24,173,850,000

(226,794,300)

(17,313,300)

(2,594,500)
80,000

(246,622,100)

(246,622,100)

I1. EXPENDITURE CATEGORY

Personnel Costs 5,140,293,300
Operating Expenses 2,462,141,700
Grants, Loans, Benefits 13,641,080,700

5,140,293,300
2,462,141,700
13,641,080,700

5,252,939,600
2,521,412,700
13,756,888,600

5,235,083,600
2,489,720,200
13,677,060,300

(17,856,000)
(31,692,500)
(79,828,300)

5,416,019,200
2,599,543,400
14,227,824,600

5,412,127,700
2,570,334,900
14,074,984,000

(3,891,500)
(29,208,500)
(152,840,600)

Debt Service 766,612,400 766,612,400 863,697,600 844,250,600 (19,447,000) 912,652,500 847,075,000 (65,577,500)
Capital Outlay 200,871,200 200,871,200 185,233,100 184,833,100 (400,000) 192,583,500 192,583,500

Construction 1,735,723,000 1,735,723,000 1,541,120,000 1,088,040,200 (453,079,800) 1,071,848,900 1,076,744,900 4,896,000
TOTAL EXPENDITURES 23,946,722,300  23,946,722,300 24,121,291,600 23,518,988,000 (602,303,600) 24,420,472,100 24,173,850,000 (246,622,100)
111. BASE LEVEL BUDGET BY FUND SOURCE

General Fund (Tobacco) 106,052,500 106,052,500 104,464,100 104,464,100 105,410,500 105,410,500

General Fund
Restricted Funds

8,850,195,400
5,459,848,500

Federal Funds 7,363,834,900
Road Fund 1,297,071,600
Highway Bond 395,755,300
Regular Total Funds 23,472,758,200

Use of Continuing 82,292,300

TOTAL BASE LEVEL  23,555,050,500

8,850,195,400
5,459,848,500
7,363,834,900
1,297,071,600
395,755,300
23,472,758,200
82,292,300

23,555,050,500

8,654,460,500
5,200,214,900
7,314,914,300
1,224,463,300

22,498,517,100
10,442,800

22,508,959,900

8,602,583,700
5,193,951,600
7,314,914,300
1,248,069,800

22,463,983,500
10,442,800

22,474,426,300

(51,876,800)
(6,263,300)

23,606,500

(34,533,600)

(34,533,600)

8,635,722,200
5,341,311,200
7,311,115,800
1,256,575,800

22,650,135,500
4,710,900

22,654,846,400

8,583,353,200
5,334,749,400
7,311,115,800
1,301,094,400

22,635,723,300
4,710,900

22,640,434,200

(52,369,000)
(6,561,800)

44,518,600

(14,412,200)

(14,412,200)

1V. ADDITIONAL BUDGET RECAP BY FUND SOURCE

General Fund (Tobacco)

General Fund 150,603,300
Restricted Funds 50,451,500
Federal Funds 190,518,900

Road Fund 98,100
Highway Bond

TOTAL ADDITIONAL 391,671,800

150,603,300
50,451,500
190,518,900
98,100

391,671,800

15,225,900
542,098,600
45,029,100
386,827,000
73,151,100
550,000,000

1,612,331,700
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15,225,900
450,730,700
30,078,300
384,332,200
54,194,600
110,000,000

1,044,561,700

(91,367,900)
(14,950,800)
(2,494,800)
(18,956,500)
(440,000,000)

(567,770,000)

16,169,500
910,645,400
46,206,000
651,357,200
141,247,600

1,765,625,700

16,169,500
736,220,100
35,454,500
648,762,700
96,809,000

1,533,415,800

(174,425,300)
(10,751,500)
(2,594,500)
(44,438,600)

(232,209,900)



3/22/2008 3:23:24 PM

BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY

Executive Branch Capital Budget

Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate House Senate House Senate

Budget Budget Difference Budget Budget Difference Budget Budget Difference
I.CAPITAL PROJECT RECAP BY FUND SOURCE
Restricted Funds 12,403,500 7,680,100 (4,723,400)  2,009,996,001 1,993,921,601 (16,074,400) 59,679,300 29,938,200 (29,741,100)
Federal Funds 130,183,700 130,183,700 14,046,500 14,046,500
Road Fund 27,192,000 17,392,000 (9,800,000) 7,280,000 4,150,000 (3,130,000)
Bond Funds 5,700,000 5,700,000 814,885,000 411,581,000 (403,304,000)
Agency Bonds 23,500,000 54,200,000 30,700,000 282,863,000 517,163,000 234,300,000
Capital Construction Surplus 3,000,000 2,000,000 (1,000,000)
Investment Income 7,601,000 3,676,000 (3,925,000) 10,501,000 6,676,000 (3,825,000)
Other Funds 67,000,000 68,000,000 1,000,000 756,247,000 786,688,000 30,441,000 2,159,000 2,159,000
TOTAL CAPITAL 108,603,500 135,580,100 26,976,600 4,031,967,701 3,862,605,301 (169,362,400) 93,665,800 56,969,700 (36,696,100)
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BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY peaiznns azae P

Judicial Branch Operating Budget
Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate House Senate House Senate

Budget Budget Difference Budget Budget Difference Budget Budget Difference
I. APPROPRIATIONS SUMMARY BY FUND SOURCE
General Fund 274,911,700 274,911,700 265,785,800 265,835,800 50,000 295,885,800 295,885,800
Restricted Funds 25,259,900 25,259,900 43,583,200 43,583,200 38,790,400 38,790,400
Federal Funds 3,073,100 3,073,100 1,131,400 1,131,400 1,170,600 1,170,600
Reqular Total Funds 303,244,700 303,244,700 310,500,400 310,550,400 50,000 335,846,800 335,846,800

Use of Continuing (8,816,800) (8,816,800) 12,032,000 12,032,000 508,400 508,400

TOTAL FUNDS 294,427,900 294,427,900 322,532,400 322,582,400 50,000 336,355,200 336,355,200

I1. EXPENDITURE CATEGORY

Personnel Costs 196,040,400 196,040,400 200,055,700 200,055,700 195,123,900 195,123,900
Operating Expenses 97,692,500 97,692,500 114,928,300 114,978,300 50,000 135,661,300 135,661,300
Capital Outlay 695,000 695,000 7,548,400 7,548,400 5,570,000 5,570,000
TOTAL EXPENDITURES 294,427,900 294,427,900 322,532,400 322,582,400 50,000 336,355,200 336,355,200

I11. BASE LEVEL BUDGET BY FUND SOURCE

General Fund 274,911,700 274,911,700 262,267,000 263,150,500 883,500 273,790,600 274,076,000 285,400
Restricted Funds 25,259,900 25,259,900 35,733,700 35,733,700 30,548,300 30,548,300

Federal Funds 3,073,100 3,073,100 1,131,400 1,131,400 1,170,600 1,170,600

Regular Total Funds 303,244,700 303,244,700 299,132,100 300,015,600 883,500 305,509,500 305,794,900 285,400
Use of Continuing (8,816,800) (8,816,800) 12,032,000 12,032,000 508,400 508,400

TOTAL BASE LEVEL 294,427,900 294,427,900 311,164,100 312,047,600 883,500 306,017,900 306,303,300 285,400

1V. ADDITIONAL BUDGET RECAP BY FUND SOURCE

General Fund 3,518,800 2,685,300 (833,500) 22,095,200 21,809,800 (285,400)
Restricted Funds 7,849,500 7,849,500 8,242,100 8,242,100
TOTAL ADDITIONAL 11,368,300 10,534,800 (833,500) 30,337,300 30,051,900 (285,400)
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BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY sHealzons s Py

Judicial Branch Capital Budget
Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference
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BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY raiznns azae P

Legidative Branch Operating Budget
Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010

House Senate House Senate House Senate

Budget Budget Difference Budget Budget Difference Budget Budget Difference
|. APPROPRIATIONS SUMMARY BY FUND SOURCE
General Fund 50,182,200 50,182,200 52,712,900 52,712,900 55,452,600 55,452,600
Restricted Funds 191,000 191,000 89,600 89,600 217,000 217,000
Reqular Total Funds 50,373,200 50,373,200 52,802,500 52,802,500 55,669,600 55,669,600

Use of Continuing 2,232,900 2,232,900 (1,154,000) (1,154,000) 981,000 981,000

TOTAL FUNDS 52,606,100 52,606,100 51,648,500 51,648,500 56,650,600 56,650,600

I1. EXPENDITURE CATEGORY

Personnel Costs 42,095,000 42,095,000 41,685,400 41,685,400 46,969,400 46,969,400
Operating Expenses 9,533,600 9,533,600 8,443,100 8,443,100 9,461,200 9,461,200
Capital Outlay 977,500 977,500 1,520,000 1,520,000 220,000 220,000
TOTAL EXPENDITURES 52,606,100 52,606,100 51,648,500 51,648,500 56,650,600 56,650,600

I11. BASE LEVEL BUDGET BY FUND SOURCE

General Fund 50,182,200 50,182,200 52,712,900 52,712,900 55,452,600 55,452,600
Restricted Funds 191,000 191,000 89,600 89,600 217,000 217,000
Regqular Total Funds 50,373,200 50,373,200 52,802,500 52,802,500 55,669,600 55,669,600

Use of Continuing 2,232,900 2,232,900 (1,154,000) (1,154,000) 981,000 981,000
TOTAL BASE LEVEL 52,606,100 52,606,100 51,648,500 51,648,500 56,650,600 56,650,600
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BR-40 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY sHealzons s Py

Legidative Branch Capital Budget
Summary Totals
Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscal Year 2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference
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FB 2008-2010 SENATE BUDGET REPORT - 2008 REGULAR SESSION OF THE GENERAL ASSEMBLY $/22/2008 1213537 PM
BOND PROJECT RECORD

Biennial Project Scope (bond terms noted) FY 2007 Appropriated FY 2008 Appropriated
House Senate Debt Service Debt Service
Term FY 2007 FY 2008 TOTAL Term FY 2007 FY 2008 TOTAL House Senate House Senate
820,585,000 820,585,000 417,281,000 417,281,000 2,531,000 2,531,000 54,197,000 27,342,000
General Government 308,900,000 308,900,000 151,200,000 151,200,000 2,531,000 2,531,000 24,609,000 10,999,000
Veteran Affairs
1Fourth State Veterans Nursing Home 20 10,500,000 10,500,000 10,500,000 10,500,000
Governors Office of Agricultural Policy
2 Kentucky Agriculture Heritage Center 20 10,000,000 10,000,000 10,000,000 10,000,000 884,000 * 884,000 *
Kentucky Infrastructure Authority
3Fund A Federally Assisted Wastewater 20 4,000,000 4,000,000 4,000,000 4,000,000 269,000 * 269,000 *
Program
4 Fund F Drinking Water Revolving Loan 20 4,000,000 4,000,000 ‘ 4,000,000 4,000,000 I 269,000 * 269,000 *
Program
5 Infrastructure for Economic Development 20 50,000,000 50,000,000 ‘ | | | I 4,420,000 * | |
Fund for Coal-Producing Counties
6 Infrastructure for Economic Development 20 100,000,000 100,000,000 ‘ | | | | 8,840,000 * | |

Fund for Non-Coal-Producing Counties
Governors Office for Local Development

7 Community Development Projects-Lake 20 200,000 200000 | [ ] | 12000 [ ]
Malone State Park Improvements
| | [ | 69,000 | |

8 Community Development Projects- 20 1,500,000 1,500,000
Pikeville Medical Center

9 Flood Control Matching Funds 20 2,200,000 2,200,000 2,200,000 2,200,000 99,000 99,000

10 Louisville Zoo- Glacier Run 20 6,000,000 6,000,000 | | [ [ 266,000 | |
Agriculture

11 Animal Shelters 7 3,000,000 3,000,000 3,000,000 3,000,000 270,000 [ 267,000 |
Kentucky River Authority

12 Kentucky River Locks and Dams 20 17,500,000 17,500,000 17,500,000 17,500,000 774,000 774,000

Maintenance and Renovations Pool
School Facilities Construction Commission

13 Offers of Assistance - 2006-2008 20 100,000,000 100,000,000 100,000,000 100,000,000 2,531,000 2,531,000 8,437,000 * 8,437,000 *
Commerce 32,954,000 32,954,000 24,954,000 24,954,000 2,035,000 1,290,000
Parks

14 Maintenance Pool - 2008-2010 10 4,000,000 4,000,000 4,000,000 4,000,000 265,000 270,000

15 Parks Renovation Pool 20 8,000,000 8,000,000 354,000

* - Denotes Full-year debt service
Boxed dollar amounts in project lines signify a change from prior version. Bond terms only displayed if changed from previous verson.
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Biennial Project Scope (bond terms noted)

FY 2007 Appropriated

FY 2008 Appropriated

House Senate Debt Service Debt Service
Term FY 2007 FY 2008 TOTAL Term FY 2007 FY 2008 TOTAL House Senate House Senate
State Fair Board
16 Upgrade HVAC Systems 20 2,000,000 2,000,000 2,000,000 2,000,000 181,000 * 181,000 *
Fish and Wildlife Resources
17 Kentucky Wetland and Stream Mitigation 20 10,000,000 10,000,000 10,000,000 10,000,000 442,000 442,000
Fund
Kentucky Center for the Arts
18 Major Maintenance & Renovation Pool 20 8,954,000 8,954,000 8,954,000 8,954,000 793,000 * | 397,000 |
Economic Development 50,000,000 50,000,000 50,000,000 50,000,000 2,210,000 2,210,000
Financial Incentives
19 Economic Development Bonds 20 50,000,000 50,000,000 50,000,000 50,000,000 2,210,000 2,210,000
Department of Education 20,250,000 20,250,000 6,000,000 6,000,000 1,320,000 361,000
Operation and Support Services
20 FFA Leadership Training Center 20 2,000,000 2,000,000 2,000,000 2,000,000 91,000 91,000
Renovation
21 Knowledge Management Portal/KIDS 10 6,250,000 6,250,000 421,000
22 0On-Line Assessment 10 8,000,000 8,000,000 538,000
23 Student Data Management System - 10 4,000,000 4,000,000 4,000,000 4,000,000 270,000 270,000
Phase 2
Environmental and Public Protection 37,000,000 37,000,000 37,000,000 37,000,000 2,212,000 2,212,000
General Administration
24 Heritage Land Conservation Program 20 10,000,000 10,000,000 10,000,000 10,000,000 442,000 442,000
Environmental Protection
25 State Owned Dam Repair 20 2,000,000 2,000,000 2,000,000 2,000,000 91,000 91,000
Petroleum Storage Tank Environmental Assurance Fund
26 Petroleum Underground Storage Tank 10 25,000,000 25,000,000 25,000,000 25,000,000 1,679,000 1,679,000
Finance and Administration 26,000,000 26,000,000 22,000,000 22,000,000 1,327,000 1,061,000
Facilities and Support Services
27 Maintenance Pool - 2008-2010 10 8,000,000 8,000,000 | 4,000,000 | 4,000,000 531,000 | 265,000 |

* - Denotes Full-year debt service

Boxed dollar amounts in project lines signify a change from prior version. Bond terms only displayed if changed from previous verson.
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Biennial Project Scope (bond terms noted)

FY 2007 Appropriated

FY 2008 Appropriated

House Senate Debt Service Debt Service
Term FY 2007 FY 2008 TOTAL Term FY 2007 FY 2008 TOTAL House Senate House Senate
Commonwealth Office of Technology
28 Public Safety Communications 20 18,000,000 18,000,000 18,000,000 18,000,000 796,000 796,000
Infrastructure-Additional
Health and Family Services 44,000,000 44,000,000 4,000,000 4,000,000 2,478,000 228,000
General Administration
29 Maintenance Pool - 2008-2010 10 4,000,000 4,000,000 | 2,000,000 | | 2,000,000 265,000 | 137,000 |
Mental Health/Mental Retardation
30 Construct Hazelwood Intermediate Care 20 10,000,000 10000000 | [ ] | 8g4000 *[ ]
Facility
31 Construct New Glasgow State Nursing 20 18,000,000 18,000,000 ‘ | | | I 796,000 | |
Facility
Public Health
32 Local Health Department Infrastructure 20 10,000,000 10000000 | [ ] | as2000 [ ]
Pool
Community Based Services
33 Brooklawn Child and Family Services 20 2,000,000 2,000,000 2,000,000 2,000,000 91,000 91,000
Justice and Public Safety 43,799,000 43,799,000 4,000,000 4,000,000 2,024,000 270,000
Corrections
34 Expand Little Sandy Correctional Complex20 39,799,000 39,799,000 | | 1,759,000
35 Maintenance Pool - 2008-2010 10 4,000,000 4,000,000 4,000,000 4,000,000 265,000 270,000
Postsecondary Education 232,682,000 232,682,000 93,127,000 93,127,000 12,625,000 5,354,000
Council on Postsecondary Education
36 Capital Renewal and Maintenance Pool 20 13,927,000 13,927,000 13,927,000 13,927,000 1,231,000 * 1,231,000 *
37 Information Technology and Equipment 7 10,000,000 10,000,000 | | 884,000 | |
Acquisitions Pool
38 Regional University Excellence Trust Fund20 18,000,000 18,000,000 10,000,000 10,000,000 906,000 503,000
39 Research Challenge Trust Fund 20 97,000,000 97,000,000 50,000,000 50,000,000 4,880,000 2,516,000
40 Research Support/Lab Renovation and 20 6,000,000 6,000,000 267,000
Equipment
Eastern Kentucky University
41 EKU-UK Dairy Research Project 20 5,300,000 530000 | [ ] ari000 [ ]

(Meadowbrook Farm)

* - Denotes Full-year debt service

Boxed dollar amounts in project lines signify a change from prior version. Bond terms only displayed if changed from previous verson.
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Biennial Project Scope (bond terms noted)

FY 2007 Appropriated

FY 2008 Appropriated

House Debt Service Debt Service
Term FY 2007 FY 2008 TOTAL Term FY 2007 TOTAL House Senate House Senate
Kentucky State University
42 Expand/Renovate, Construct, or Acquire 20 4,900,000 4,900,000 |:| | 218,000 |:|
Existing Structure for the Betty White
Nursing Complex
Morehead State University
43 Construct Business Continuance 20 2,500,000 2500000 | [ ] | 12000 [
Datacenter
Morehead State University
44 Replace Power Plant Pollution Control 20 5,700,000 5,700,000 5,700,000 5,700,000 507,000 * 507,000 *
System and Boiler Tube
University of Kentucky
45 Expand and Upgrade Livestock Disease 20 13,500,000 13,500,000 13,500,000 13,500,000 597,000 597,000
Diagnostic Center Phase I
Western Kentucky University
46 Construct Materials 20 4,500,000 4500000 | [ ] 200000 [ ]
Characterization/ICSET-Phase I
47 Renovate Science Campus Phase I 20 9,000,000 9,000,000 398,000
48 Replace Ford College of Business-Grise 20 5,800,000 5,800,000 258,000
Hall Phase |
Kentucky Community and Technical College System
49 Advanced Technology Center-Owensboro20 14,055,000 14085000 | [ ] | 622000 [ ]
CTC
50 Construct Carrollton Campus-Jefferson 20 12,000,000 12,000,000 ‘ | | | I 531,000 | |
CTC
51 Energy and Advanced Technology Center20 4,000,000 4,000,000 ‘ | | | I 179,000 | |
Madisonville CC
52 LCC Classroom/Lab Building - Additional 20 4,000,000 4,000,000 ‘ | | | | 179,000 | |
Reauthorization ($31,741,000 Bond Funds)
53 Licking Valley Campus-Phase II-Maysville 20 1,000,000 1,000,000 ‘ | | | | 47,000 | |
CC
54 Rowan County Campus-Planning and 20 1,500,000 1,500,000 ‘ | | | I 137,000 * | |
Design
Transportation 25,000,000 25,000,000 25,000,000 25,000,000 3,357,000 3,357,000
Vehicle Regulation
55 Replace AVIS System 10 25,000,000 25,000,000 25,000,000 25,000,000 3,357,000 * 3,357,000 *

* - Denotes Full-year debt service

Boxed dollar amounts in project lines signify a change from prior version. Bond terms only displayed if changed from previous verson.

30



Biennial Project Scope (bond terms noted) FY 2007 Appropriated FY 2008 Appropriated

House Senate Debt Service Debt Service
Term FY 2007 FY 2008 TOTAL Term FY 2007 FY 2008 TOTAL House Senate House Senate
306,363,000 306,363,000 571,363,000 571,363,000 2,714,000 27,124,000 50,567,000
General Government 3,700,000 3,700,000 236,700,000 236,700,000 331,000 20,931,000
Kentucky Infrastructure Authority
56 Fund A Federally Assisted Wastewater 20| 200,000,000 | 200,000,000 17,679,000 [*
Program
57 Fund F Drinking Water Revolving Loan ‘ 20| 30,000,000 | | 30,000,000 I | 2,652,000 |*
Program
Military Affairs
58 Bluegrass Station - Infrastructure 20 3,700,000 3,700,000 3,700,000 3,700,000 331,000 * 331,000 *
Improvements

59 Purchase Land for the Northern Kentucky ‘ 20| 3,000,000 | | 3,000,000 I | 269,000 |*

National Guard Armory

Postsecondary Education 302,663,000 302,663,000 334,663,000 334,663,000 2,714,000 26,793,000 29,636,000
Eastern Kentucky University
60 Construct New Student Housing 20 21,000,000 21,000,000 21,000,000 21,000,000 1,857,000 * 1,857,000 *
61 Renovate Residence Hall 20 10,000,000 10,000,000 10,000,000 10,000,000 884,000 * 884,000 *

62 EKU-UK Dairy Research Project 20| 5,300,000 | 5,300,000 | 471,000 |*

(Meadowbrook Farm)
Kentucky State University
63 Construct Parking Structure 20 7,000,000 7,000,000 7,000,000 7,000,000 620,000 * 620,000 *

64 Expand/Renovate, Construct, or Acquire 20| 4,900,000 | 4,900,000 | 436,000 |*

Existing Structure for the Betty White
Nursing Complex

Morehead State University

65 Construct Campus Recreation Center 20 39,000,000 39,000,000 39,000,000 39,000,000 3,448,000 * 3,448,000 *

66 Renovate Alumni Tower Residence Hall 20 4,631,000 4,631,000 4,631,000 4,631,000 413,000 * 413,000 *

67 Renovate Mignon Tower Residence Hall20 5,682,000 5,682,000 5,682,000 5,682,000 505,000 * 505,000 *

68 Construct Business Continuance 20| 2,500,000 | 2,500,000 | 224,000 |*
Datacenter

Murray State University

69 Complete Capital Renewal: H&D Pool 20 7,617,000 7,617,000 7,617,000 7,617,000 675,000 * 675,000 *
<$600,000

70 Renovate Buildings: H&D Pool 20 605,000 605,000 ‘ 605,000 605,000 | 59,000 * 59,000 *
<$600,000

71 Replace Franklin Hall 20 15,000,000 15,000,000 15,000,000 15,000,000 1,326,000 * 1,326,000 *

72 Replace Richmond Hall - Additional 20 1,923,000 1,923,000 | 174,000 *

* - Denotes Full-year debt service
Boxed dollar amounts in project lines signify a change from prior version. Bond terms only displayed if changed from previous verson.
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Biennial Project Scope (bond terms noted)

FY 2007 Appropriated

FY 2008 Appropriated

House Senate Debt Service Debt Service
Term FY 2007 FY 2008 TOTAL Term FY 2007 FY 2008 TOTAL House Senate House Senate
73 New Residential College - Richmond Hall - ‘ 20 1,923,000 1,923,000 174,000 [*
Additional Reauthorization ($13,077,000
Agency Bonds)
Northern Kentucky University
74 Acquire & Renovate Residence Halls 20 23,500,000 23,500,000 23,500,000 23,500,000 2,078,000 * 2,078,000 *
75 Renovate/Expand Norse Commons 20 7,000,000 7,000,000 7,000,000 7,000,000 620,000 * 620,000 *
University of Kentucky
76 Renovate Blazer Hall Cafeteria 20 2,800,000 2,800,000 2,800,000 2,800,000 252,000 * 252,000 *
77 Renovate Student Center Food Court 20 2,675,000 2,675,000 2,675,000 2,675,000 241,000 * 241,000 *
78 Sanitary Sewer/Underground Utilities 20 10,000,000 10,000,000 10,000,000 10,000,000 884,000 * 884,000 *
Expansion and Replacement
University of Louisville
79 Construct - Health Sciences Campus 20 30,700,000 30,700,000 30,700,000 30,700,000 2,714,000 [* 2,714,000 * 2,714,000 *
Parking Structure Il
80 Construct - Health Sciences Campus 20 15,800,000 15,800,000 15,800,000 15,800,000 | 1,397,000 * 1,397,000 *
Research Il Additional
81 Construct Westside Dining Facility 20 5,370,000 5,370,000 5,370,000 5,370,000 477,000 * 477,000 *
82 Expand Student Activities Center 20 9,960,000 9,960,000 9,960,000 9,960,000 881,000 * 881,000 *
83 Expand/Renovate Dental School 20 38,700,000 38,700,000 38,700,000 38,700,000 3,421,000 * 3,421,000 *
Western Kentucky University
84  Acquire Property and Construct Parking 20 4,600,000 4600000 | [ ] | 409000 *[ ]
Lots
85 Expand Preston Center - Phase Il 20 11,500,000 11,500,000 ‘ | | | I 1,017,000 * | |
Construction
86 Acquire Property and Construct Parking ‘ 20| 4,600,000 | | 4,600,000 I | 409,000 |*
Lots
87 Construct Materials ‘ 20| 4,500,000 | | 4,500,000 I | 401,000 |*
Characterization/ICSET-Phase ||
88 Expand Preston Center - Phase Il ‘ 2°| 11,500,000 | | 11,500,000 I | 1,017,000 |*
Construction
89 Renovate Ivan Wilson Center Phase | 20 9,200,000 9,200,000 9,200,000 9,200,000 814,000 * 814,000 *
90 Renovate Science Campus Phase || 20l 9,000,000 | [ 9,000,000 [ 796,000 |
91 Renovate Van Meter Hall 20 18,400,000 18,400,000 18,400,000 18,400,000 1,627,000 * 1,627,000 *
92 Replace Ford College of Business-Grise 20| 5,800,000 | | 5,800,000 | 515,000 |*
Hall Phase |

* - Denotes Full-year debt service

Boxed dollar amounts in project lines signify a change from prior version. Bond terms only displayed if changed from previous verson.
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Biennial Project Scope (bond terms noted) FY 2007 Appropriated FY 2008 Appropriated

House Senate Debt Service Debt Service
Term FY 2007 FY 2008 TOTAL Term FY 2007 FY 2008 TOTAL House Senate House Senate
550,000,000 550,000,000 110,000,000 110,000,000 22,099,000 2,652,000 46,407,000 7,514,000
Transportation 550,000,000 550,000,000 110,000,000 110,000,000 22,099,000 2,652,000 46,407,000 7,514,000
Highways
93 (3) Economic Development Road Bonds 20 50,000,000 50,000,000 50,000,000 50,000,000 2,210,000 2,210,000
94 (4) Economic Development Road Bonds 20, 60,000,000 60,000,000 2,652,000 5,304,000 |*
95 (6) Economic Development Road Bonds 20 500,000,000 500,000,000 22,099,000 44,197,000 *
Summary
Bond Funds 820,585,000 820,585,000 417,281,000 417,281,000 2,531,000 2,531,000 54,197,000 27,342,000
Agency Bonds 306,363,000 306,363,000 571,363,000 571,363,000 2,714,000 27,124,000 50,567,000
Road Fund Bonds 550,000,000 550,000,000 110,000,000 110,000,000 22,099,000 2,652,000 46,407,000 7,514,000
Totals 1,676,948,000 1,676,948,000 1,098,644,000 1,098,644,000 24,630,000 7,897,000 127,728,000 85,423,000

Note 1: The bonds proposed for the Research Challenge Trust Fund and the Regional University Excellence Trust Fund through the Council on Postsecondary Education are assumed to be taxable.
Note 2: Project No. 79 is authorized in the current year, fiscal year 2007-2008.

* - Denotes Full-year debt service
Boxed dollar amounts in project lines signify a change from prior version. Bond terms only displayed if changed from previous verson.
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Fiscal Biennium 2008-2010 03/22/08 1:42 PM
Budget Modification Report
Part Il - Capital Projects Budget

BRANCH BUDGET
The State/Executive Branch Budget Bill, Part llp@a Projects Budget, includes the following direes:

Q) Capital Construction Fund Appropriations and Reauthorizations: Moneys in the Capital Construction Fund are
appropriated for the following capital projects gdb to the conditions and procedures in this Kems listed without appropriated
amounts are previously authorized for which no &oltial amount is required. These items are listearder to continue their current
authorization into the 2008-2010 fiscal bienniunmlé$s otherwise specified, reauthorized projecal sbnform to the original
authorization enacted by the General Assembly.

2 Expiration of Existing Line-Item Capital Construction Projects: All appropriations to existing line-item capital
construction projects expire on June 30, 2008,3snleauthorized in this Act with the following eptiens: (a) A construction
contract for the project shall have been awardedumg 30, 2008; (b) Permanent financing or a dleom-line of credit sufficient to
cover the total authorized project scope shall Hmen obtained in the case of projects authoriaeddnds, provided that the
authorized project completes an initial draw onlthe of credit within the biennium immediately s#guent to the original
authorization; and (c) Grant or loan agreemenpdlicable, shall have been finalized and propgidped by all necessary parties.
Notwithstanding the criteria set forth in this setison, the disposition of 2006-2008 biennium nangbry appropriated maintenance
pools funded from Capital Construction Investmerbime shall remain subject to the provisions of KIBSF70(4)(c).

©)] Bond Proceeds I nvestment Income: Investment income earned from bond proceeds bey@idvhich is required to satisfy
Internal Revenue Service arbitrage rebates andtpgenand excess bond proceeds upon the completiatond-financed capital
project shall be used to pay debt service accordirige Internal Revenue Service Code and acconmpgnggulations.
Notwithstanding KRS 48.010(13)(b) and 48.720 or attner provision of this Act, any funds appropriabeit not required to pay
debt service because of this fund source subsiitghall be credited to the Statewide Deferred Maiance Fund account each year.
Unneeded debt service resulting from any otheuaonstance shall lapse in accordance with KRS 481&) () and 48.720 and any
other provision of this Act except for the followinif the fund balance in the Emergency Repair,itaance, and Replacement
Account falls below $5,000,000 in fiscal year 2(I#39, any debt service lapse necessary to brinfutitebalance to $5,000,000 in
that fiscal year may be credited to the Emergensyait, Maintenance, and Replacement Account. Nstea to the Emergency
Repair, Maintenance, and Replacement Account,eo6thtewide Deferred Maintenance Fund account, Iséahade based on the
above provisions if the lapse from other Generald=accounts is insufficient to meet appropriatiapproved in other Parts of this
Act.
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4) Appropriationsfor Projects Not Line-Itemized: Inasmuch as the identification of specific progeicta variety of areas of
the state government cannot be ascertained withlbscertainty at this time, amounts are approgdidor specific purposes to
projects which are not individually identified ini$ Act in the following areas: Kentucky Infrasttue Authority Water and Sewer
Projects; Kentucky River Authority Locks and DamsnRvation and Maintenance Pool; Repair of State-€wbams; Land
Acquisition; Property Demolition; Guaranteed Ene8gavings projects; Wetland and Stream Mitigatioogritomic Development
projects, which shall include authorization for thigh-Tech Construction Pool and the High-Tech streent Pool; Infrastructure
projects; Capital Renewal and Maintenance Poolitater Land Conservation projects; Flood Controjguts; Parks Renovation
Pool; Parks Development Pool; Bond-funded mainteagools; the Postsecondary Education Institufi@whnology and
Equipment Pool; the Postsecondary Education Inigtitst Research Support - Lab Renovation and Equipfeol; and University
Major Items of Equipment Pools. Any projects estigdao cost over $600,000 and equipment estimateddt over $200,000 shall
be reported to the Capital Projects and Bond Oglet€Sommittee.

5) Bond Issuesfor Tobacco and Non-Coal Producing Counties. Any authorized bond project from the Infrastruetéor
Economic Development Fund for Tobacco Counties,@Vad Sewer Resource Development Fund for Tob@ooaties, and
Infrastructure for Economic Development Fund fomNoal Producing Counties may be financed fromasspciated bond issue for
the Infrastructure for Economic Development FundTiobacco Counties, Water and Sewer Resource Dawelot Fund for Tobacco
Counties, and Infrastructure for Economic Developtt@ind for Non-Coal Producing Counties.

(6) Capital Construction and Equipment Purchase Contingency Account: If funds in the Capital Construction and Equipment
Purchase Contingency Account are not sufficiersn tbxpenditures of the fund are to be paid fiminfthe General Fund Surplus
Account (KRS 48.700), if available, or from the Bpetl Reserve Trust Fund Account (KRS 48.705), stuilbpethe conditions and
procedures provided in this Act.

() Emergency Repair, Maintenance, and Replacement Account: If funds in the Emergency Repair, Maintenance, and
Replacement Account are not sufficient, then exjieres of the fund are to be paid first from then@l Fund Surplus Account
(KRS 48.700), if available, or from the Budget ReseTlrust Fund Account (KRS 48.705), subject todbeditions and procedures
provided in this Act.

(8 Postsecondary Education I nstitutions - Vetoed General Fund Bond Projects: Notwithstanding KRS 45.760, each

postsecondary education institution budget unithiaa capital projects funded with General Fungetied bond funds appropriated
in Part Il, Capital Projects Budget, K, 3., 4.,8&,,10., and 11., that were also included in Bavteto Number 4 of 2006 House Bill
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380 (2006 Ky. Acts ch. 252), may request to realle@ll or a portion of those bond fund appropuiatito another capital project.
The request shall be made to the Council on Pastgecy Education. The request shall provide theusrhito be reallocated, the
project to which the reallocation is requested itiull description of that project, and the jusation for the reallocation. Upon the
approval of the Council on Postsecondary Educati@Council shall submit the request to the Sacyaidf the Finance and
Administration Cabinet for approval. Upon the apaldoy the Secretary of the Finance and Administna€Cabinet and prior to the
execution of the reallocation, the Secretary megggort the action to the Capital Projects and Bomdr€lght Committee of the
Legislative Research Commission at a regularly celeel monthly meeting.

9 Council on Postsecondary Education - Capital Renewal and Maintenance Pool: The Capital Renewal and Maintenance
Pool appropriated to the Council on Postseconddugc&tion provides funding for individual postsecainydeducation institutions to
be recommended by the Council on Postsecondaryafidndo the Secretary of the Finance and Admiatistn Cabinet from the
project listings previously identified and recommded by the Council for funding in the 2008-201@disbiennium. The Council
shall require matching funds from the institutioAsy individual project exceeding $600,000 musirm#uded in this Act.

(10) Council on Postsecondary Education - Information Technology and Equipment Acquisitions Pool: The Technology and
Equipment Pool appropriated to the Council on Rastsdary Education will provide funds to upgrade eeplace technology
supporting the Kentucky Virtual University and \al Library, and also provide funds to institutidagpurchase new or replacement
campus-based information technology and instruatiequipment. Any individual project exceeding $®&00 must be included in
this Act.

(11) Council on Postsecondary Education - Resear ch Support/L ab Renovation and Equipment Pool: The Research
Support/Lab Renovation and Equipment Pool apprtgatito the Council on Postsecondary Education gesva pool of funds for
Research Support to include lab renovations arehrel equipment. Two-thirds of the funding willdistributed to the University of
Kentucky and one-third of the funding will be distrted to the University of Louisville. Any indivichl project exceeding $600,000
or any major item of equipment exceeding $200,008trhe included in this Act.

(12) Military Affairs- Source of Fundsfor Maintenance Projects: Royalties received from the sale of natural resesiat the
Wendell H. Ford Regional Training Center in exocafsthe amount included in the 2008-2010 enactedjéutb be deposited in the
General Fund, up to $250,000 in each fiscal ydwal] be deposited to a capital maintenance podaheDepartment of Military
Affairs and used to match federal funds receivedrfaintenance, renovation, and repair of the Depamt's facilities and major items
of equipment.
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HOUSE REPORT
The House concurs with the Branch with the follogvaihange:

The House adds Part Il, language provision asviaiio

4) Appropriationsfor Projects Not Line-ltemized: - Inasmuch as the identification of specific pobgein a variety of areas of
the state government cannot be ascertained withlbscertainty at this time, amounts are approgdidor specific purposes to
projects which are not individually identified ini$ Act in the following areas: Kentucky Infrasttue Authority Water and Sewer
Projects, and Broadband Projects; Kentucky Rivehéuity Locks and Dams Renovation and Maintenarad;FRepair of State-
Owned Dams; Land Acquisition; Property Demoliti@yaranteed Energy Savings projects; Wetland amd®tMitigation;
Economic Development projects, which shall incladéhorization for the High-Tech Construction Paad éhe High-Tech
Investment Pool; Infrastructure projects; CapitahBwal and Maintenance Pool; Heritage Land Consenvprojects; Flood Control
projects; Parks Renovation Pool; Parks DevelopiRent; Bond-funded maintenance pools; the Postsecgrittucation Institutions
Information Technology and Equipment Pool; the Bestndary Education Institutions Research Suppdab-Renovation and
Equipment Pool; the Local and District Health Deypent Infrastructure Pool; and University Majomiig of Equipment Pools. Any
projects estimated to cost over $600,000 and eqeripestimated to cost over $200,000 shall be regda the Capital Projects and
Bond Oversight Committee no later than 30 dayg #fiee allocation associated with the project origapent item is made. The
report shall identify the need for, and provideiafdescription of, each project or equipment item

SENATE REPORT
The Senate concurs with the House with the follgndhange:

The Senate modifies Part I, Capital Budget, lagguarovisions as follows:

2 Expiration of Existing Line-Item Capital Construction Projects: All appropriations to existing line-item capital
construction projects expire on June 30, 2008,3snleauthorized in this Act with the following eptiens: (a) A construction
contract for the project shall have been awardediumg 30, 2008; or (b) Permanent financing or atdbam line of credit sufficient
to cover the total authorized project scope shaletbeen obtained in the case of projects authbfaebonds, provided that the
authorized project completes an initial draw onlthe of credit within the biennium immediately sgguent to the original
authorization; or (c) Grant or loan agreementapjlicable, shall have been finalized and prop&idyped by all necessary parties.
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Notwithstanding the criteria set forth in this setison, the disposition of 2006-2008 biennium nangbry appropriated maintenance
pools funded from Capital Construction Investmerbime shall remain subject to the provisions of KIBSF70(4)(c).

4) Appropriationsfor Projects Not Line-ltemized: - Inasmuch as the identification of specific pobgein a variety of areas of
the state government cannot be ascertained withligbcertainty at this time, amounts are approgdidor specific purposes to
projects which are not individually identified ini$ Act in the following areas: Kentucky Infrasttue Authority Water and Sewer
Projects, and Broadband Projects; Kentucky Rivahéuity Locks and Dams Renovation and Maintenaramd;ARepair of State-
Owned Dams; Land Acquisition; Property Demoliti@yaranteed Energy Savings projects; Wetland amd®tMitigation;
Economic Development projects, which shall incladéhorization for the High-Tech Construction Paadl éhe High-Tech
Investment Pool; Infrastructure projects; CapitahBwal and Maintenance Pool; Heritage Land Conservparojects; Flood Control
projects; Parks Renovation Pool; Parks DeveloprRent; Bond-funded maintenance pools; and Univeidigyor Items of
Equipment Pools. Any projects estimated to cost 800,000 and equipment estimated to cost oved,$20 shall be reported to
the Capital Projects and Bond Oversight Commiteéter than 30 days after the allocation assatiadth the project or equipment
item is made. The report shall identify the nemd &nd provide a brief description of, each progequipment item.

9 Council on Postsecondary Education - Capital Renewal and Maintenance Pool: The Capital Renewal and Maintenance
Pool appropriated to the Council on Postseconddunc&tion provides funding for individual postsecarydeducation institutions to
be recommended by the Council on Postsecondaryafidndo the Secretary of the Finance and Admiaiistn Cabinet from the
project listings previously identified and recommded by the Council for funding in the 2008-201@disbiennium. The Council
shall require matching funds from the institutioAsy individual project exceeding $600,000 or angjon item of equipment
exceeding $200,000 must be included in this Act.

The Senate amends the State/Executive Branch Baagd®art I, Capital Budget, by removing the lfmling language:

(8 Postsecondary Education I nstitutions - Vetoed General Fund Bond Projects: Notwithstanding KRS 45.760, each
postsecondary education institution budget unithiaa capital projects funded with General Fungeted bond funds appropriated
in Part Il, Capital Projects Budget, K, 3., 4.,8&,,10., and 11., that were also included in Bavteto Number 4 of 2006 House Bill
380 (2006 Ky. Acts ch. 252), may request to realleall or a portion of those bond fund appropoiatito another capital project.
The request shall be made to the Council on Pastslacy Education. The request shall provide theusrhto be reallocated, the
project to which the reallocation is requested witiull description of that project, and the jusation for the reallocation. Upon the
approval of the Council on Postsecondary Educati@nCouncil shall submit the request to the Sacyeif the Finance and
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Administration Cabinet for approval. Upon the apaidoy the Secretary of the Finance and Administna€abinet and prior to the
execution of the reallocation, the Secretary megggort the action to the Capital Projects and Bomdr€lght Committee of the
Legislative Research Commission at a regularly deleel monthly meeting.

(10) Council on Postsecondary Education - Information Technology and Equipment Acquisitions Pool: The Technology and
Equipment Pool appropriated to the Council on Rastsdary Education will provide funds to upgrade eeplace technology
supporting the Kentucky Virtual University and \al Library, and also provide funds to institutidagourchase new or replacement
campus-based information technology and instruatiequipment. Any individual project exceeding $®00 must be included in
this Act.

(11) Council on Postsecondary Education - Resear ch Support/L ab Renovation and Equipment Pool: The Research
Support/Lab Renovation and Equipment Pool apprtgatito the Council on Postsecondary Education gesva pool of funds for
Research Support to include lab renovations arehrel equipment. Two-thirds of the funding willdistributed to the University of
Kentucky and one-third of the funding will be diltrted to the University of Louisville. Any indivicil project exceeding $600,000
or any major item of equipment exceeding $200,008trhe included in this Act.
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BRANCH BUDGET
The State/Executive Branch Budget Bill, Part ller@ral Provisions includes the following directives

1. Funds DesignationsRestricted Funds designated in the biennial buligjstare classified in the state financial resoasd
reports as the Agency Revenue Fund, State Enterpusds (State Parks, State Fair Board, Insuradogmstration, and Kentucky
Horse Park), Internal Services Funds (Fleet ManagénComputer Services, Correctional Industriesit@éPrinting, Risk
Management, and Property Management), and selEBaediary Funds (Other Expendable Trust Funds)a&ep funds records and
reports shall be maintained in a manner consistéhtthe branch budget bills.

The sources of Restricted Funds appropriationsignAct shall include all fees (which includes féasroom and board, athletics,
and student activities) and rentals, admittan@@sssbond proceeds, licenses collected by lawg, giibventions, contributions,
income from investments, and other miscellaneotsipes produced or received by a budget unit, ee@eptherwise specifically
provided, for the purposes, use, and benefit obtidget unit as authorized by law. Restricted Fuadsipts shall be credited and
allotted to the respective fund or account out biclw a specified appropriation is made in this Adt.receipts of Restricted Funds
shall be deposited in the State Treasury and eckdlt the proper account as provided in KRS Chagt2r42, 45, and 48.

The sources of Federal Funds appropriations inAtishall include federal subventions, grants,tiaats, or other Federal Funds
received, income from investments, and other meebus federal receipts received by a budget et Jnemployment
Compensation Fund, except as otherwise providedhé&purposes, use, and benefit of the budgetagraiuthorized by law. Federal
Funds receipts shall be credited and allottedeadspective fund account out of which a spec#igpropriation is made in this Act.
All Federal Funds receipts shall be deposited énState Treasury and credited to the proper ac@suptovided in KRS Chapters 12,
42, 45, and 48.

2. Expenditure of Excess Restricted Funds or Fedar Funds Receipts:If receipts received or credited to the Restridtadds
accounts or Federal Funds accounts of a budgetiunitg fiscal year 2008-2009 or fiscal year 20@9-@2, and any balance
forwarded to the credit of these same accounts fhenprevious fiscal year, exceed the appropriati@ade by specific sum for these
accounts of the budget unit as provided in P@ipkrating Budget, of this Act, for the fiscal y@awhich the excess occurs, the
excess funds in the accounts of the budget unilt lsbeome available for expenditure for the purpoithe account during the fiscal
year only upon compliance with the conditions armtpdures specified in KRS 48.400, 48.500, 48.88(1H05, 48.610, 48.620,
48.630, 48.700, 48.705, 48.710, 48.720, 48.73@008.and 48.810 and this Act, and with the autladion of the State Budget
Director and approval of the Secretary of the Fogaand Administration Cabinet.
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Prior to authorizing the appropriation of any ex;esmbudgeted Restricted Funds pursuant to thieoeethe State Budget Director
and the Secretary of the Finance and Administrafiabinet shall review the adequacy of the GenaratFSurplus Account with
respect to its availability to support authorizegenditures from the General Fund Surplus Accdkmiyvn as Necessary
Government Expenses. In the event that General Burglus Account moneys are determined by thirevo be adequate to meet
known or anticipated Necessary Government Expeths@sg fiscal year 2008-2009 or fiscal year 2009@20espectively, then the
appropriation increase may be approved. In thetebhanthe review indicates that there are insigficfunds available or reasonably
estimated to become available to the General Funpl& Account to meet known or projected Neces&aryernment Expenses for
the fiscal years enumerated above, the State Biigettor may disapprove the request for additidhesdtricted Funds expenditure
authority and may direct the excess Restricted Fushehtified to the General Fund Surplus Accourdroher to meet Necessary
Government Expense obligations. The results ofranigw shall be reported to the Interim Joint Cotteei on Appropriations and
Revenue in accordance with KRS 48.400, 48.500,008 43.605, 48.610, 48.620, 48.630, 48.700, 4848510, 48.720, 48.730,
48.800, and 48.810.

Any request made by a budget unit pursuant to K830 that relates to Restricted Funds or Fedenad$ shall include
documentation showing a comparative statementviged estimated receipts by fund source and thegsexd expenditures by
proposed use, with the appropriated sums spedifite Budget of the Commonwealth, and statemehtshnexplain the cause,
source, and use for any variances which may exist.

Each budget unit shall submit its reports in paintdl electronic format consistent with the Restddtands and Federal Funds records
contained in the fiscal biennium 2008-2010 Brancld®et Request Manual and according to the followtigedule in each fiscal
year: (a) On or before the beginning of each figealr; (b) On or before October 1; (c) On or beftasuary 1; and (d) On or before
April 1.

3. Interim Appropriation Increases: No appropriation from any fund source shall excdgedsum specified in this Act until the
agency has documented the necessity, purposeangsspurce, and the documentation has been subrnattee Interim Joint
Committee on Appropriations and Revenue for itsensvand action in accordance with KRS 48.630. Psedaevisions to an
appropriation contained in the enacted State/Exex@udget or allotment of an unbudgeted approjpriaghall conform to the
conditions and procedures of KRS 48.630 and this Ac
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Notwithstanding KRS 48.630(3), (4), and (5), anggmsed and recommended actions to increase apgrops for funds specified in
Section 2. of this Part shall be scheduled condistéh the timetable contained in that sectiowider to provide continuous and
timely budget information.

4. Revision of Appropriation Allotments: Allotments within appropriated sums for the ad¢ies and purposes contained in the
enacted State/Executive Budget shall conform to KB$10 and may be revised pursuant to KRS 48.6685has Act.

5. Appropriations Expenditure Purpose and TransferRestrictions: Funds appropriated in this Act shall not be expgenidr any
purpose not specifically authorized by the GenAssembly in this Act nor shall funds appropriatedhis Act be transferred to or
between any cabinet, department, board, commisisistitution, agency, or budget unit of state goveent unless specifically
authorized by the General Assembly in this Act Hredprovisions of KRS 48.400, 48.500, 48.600, 48,.88.610, 48.620, 48.630,
48.700, 48.705, 48.710, 48.720, 48.730, 48.80048&r&{L0. Compliance with the provisions of thistmecshall be reviewed and
determined by the Interim Joint Committee on Appiatpns and Revenue.

6. Permitted Appropriation Obligations: No state agency, cabinet, department, officeyognam shall incur any obligation against
the General Fund or Road Fund appropriations aoediain this Act unless the obligation may be reabgndetermined to have been
contemplated in the enacted budget and is basadsypporting documentation considered by the GéAssembly, legislative and
executive records, and the statutory budget merdaran

7. Lapse of General Fund or Road Fund Appropriatims Supplanted by Federal FundsAny General Fund or Road Fund
appropriation made in anticipation of a lack, lassteduction of Federal Funds shall lapse to teedggal Fund or Road Fund Surplus
Account, respectively, to the extent the Federaldswotherwise become available.

8. Federally Funded AgenciesA state agency entitled to Federal Funds, whichleveepresent 100 percent of the cost of a
program, shall conform to KRS 48.730.

9. Lapse of General Fund or Road Fund Excess DeBervice Appropriations: Pursuant to KRS 48.720, any excess General Fund
or Road Fund debt service shall lapse to the réspesurplus account unless otherwise directetlimAct.

10. Statutes in Conflict: All statutes and portions of statutes in conflitth any of the provisions of this Act, to the extef the
conflict, are suspended unless otherwise provigetthis Act.
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11. Construction of Budget Provisions on StatutoryBudget Administration Powers and Duties:Nothing in this Act is to be
construed as amending or altering the provisiorShafpters 42, 45, and 48 of the Kentucky Revisatug&ts pertaining to the duties
and powers of the Secretary of the Finance and Aidimation Cabinet except as otherwise providetthis Act.

12. Interpretation of Appropriations: All questions that arise in interpreting any agpration in this Act as to the purpose or
manner for which the appropriation may be expersed be decided by the Secretary of the FinandeAaiministration Cabinet
pursuant to KRS 48.500, and the decision of thee$ay of the Finance and Administration Cabinetidbe final and conclusive.

13. Publication of the Budget of the CommonwealthThe State Budget Director shall cause the Gover@ifice for Policy and
Management, within 60 days of adjournment of the®RBegular Session of the General Assembly, toigubl final enacted budget
document, styled the Budget of the Commonwealtbetbaipon the Legislative Budget, State/Executiveég@tiand Judicial Budget
as enacted by the 2008 Regular Session, as wathas Acts which contain appropriation provisioosthe 2008-2010 fiscal
biennium, and based upon supporting documentatidrieislative records as considered by the 20QftIRe Session, and the
statutory budget memorandum. This document shalllde, for each agency and budget unit, a congelidaudget summary
statement of available regular and continuing apppated revenue by fund source, corresponding gpatton allocations by
program or subprogram as appropriate, budget exjpeesl by principal budget class and for the SEtec¢utive Budget, and any
other fiscal data and commentary considered negefksaebudget execution by the Governor's OfficeRolicy and Management and
oversight by the Interim Joint Committee on Apprapons and Revenue. The enacted State/Executidgdshall be revised or
adjusted only upon approval by the Governor's @ffar Policy and Management as provided in eachd?ahis Act and by KRS
48.400, 48.500, 48.600, 48.605, 48.610, 48.62®308.48.700, 48.705, 48.710, 48.720, 48.730, 48808 48.810, and upon review
and action by the Interim Joint Committee on Appiaions and Revenue.

14. State Financial Condition:Pursuant to KRS 48.400, the State Budget DiresttaH monitor and report on the financial condition
of the Commonwealth.

15. Prorating Administrative Costs: The Secretary of the Finance and Administratiohi@z is authorized to establish a system or
formula or a combination of both for prorating tidministrative costs of the Finance and AdminigiraCabinet, the Department of
the Treasury, and the Office of the Attorney Geheslative to the administration of programs in @ththere is joint participation by
the state and federal governments for the purpbreeceiving the maximum amount of participationrpéted under the appropriate
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federal laws and regulations governing the progrdrhe receipts and allotments under this sectiatl ble reported to the Interim
Joint Committee on Appropriations and Revenue pgdany transfer of funds.

16. Construction of Budget Provisions Regarding Exaitive Reorganization Orders:Nothing in this Act shall be construed to
confirm or ratify, under KRS 12.027 or 12.028, &xgcutive reorganization order unless the execuatigler was confirmed or
ratified by appropriate amendment to the KentuckyiBed Statutes in another Act of the 2008 Redtdasion of the General
Assembly. If any executive reorganization ordeuéssfrom sine die adjournment of the 2007 Reguésisi®n to sine die
adjournment of the 2008 Regular Session was ndirowed by the 2008 Regular Session of the Genesak#ably, the Secretary of
the Finance and Administration Cabinet shall, instdtation with agency heads and with notificationthe Legislative Research
Commission, transfer the balance of funds for dfgcted program or function for fiscal year 20078@&nd any related
appropriations and funds for each of the next tecal years from the budget unit in which the pamgror function was placed by the
executive reorganization order to the budget umvtinich the program or function resided prior te thorganization action or in
which it was placed by action of the 2008 Reguksston of the General Assembly.

17. Budget Planning Report:By August 15, 2009, the State Budget Directoganjunction with the Consensus Forecasting Group,
shall provide to each branch of government, pursitaRS 48.117, a budget planning report.

18. Tax Expenditure Revenue Loss Estimate®y October 15, 2009, the Office of State Budgetbtor shall provide to each
branch of government detailed estimates for thee@éifrund and Road Fund for the current and nexffiseal years of the revenue
loss effected by tax expenditures. The DepartmeRegenue shall provide assistance and furnishwlhateh is not restricted by KRS
131.190. "Tax expenditure" means an exemptionuskah, or deduction from the base of a tax, a tagghinst the tax, a deferral of a
tax, or a preferential tax rate. The estimated gialide for each tax expenditure the amount eénele loss, a citation of the legal
authority for the tax expenditure, the year in whicwas enacted, and the tax year in which it bexaffective.

19. Duplicate Appropriations: Any appropriation item and sum in Parts | to Xtoé Act and in an appropriation provision in any
Act of the 2008 Regular Session which constitutda@icate appropriation shall be governed by KR342.

20. Priority of Individual Appropriations: KRS 48.313 shall control when a total or subtbtalre in this Act conflicts with the
sum of the appropriations of which it consists.
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21. Severability of Budget ProvisionsAppropriation items and sums in Parts | to X a$ thct shall conform to KRS 48.311. If any
section, any subsection, or any provision is fobp@ court of competent jurisdiction in a final appealable order to be invalid or
unconstitutional, the decision of the courts shatlaffect or impair any of the remaining sectigg)sections, or provisions.

22. Unclaimed Lottery Prize Money:For fiscal year 2008-2009 and fiscal year 200962@1l unclaimed lottery prize money under
KRS 154A.110(3) shall be credited to the Kentuckiy&ational Excellence Scholarship Reserve Accaubetheld as a subsidiary
account within the Finance and Administration Cabfior the purpose of funding the KEES Programpgsapriated in this Act. If
the Kentucky Higher Education Assistance Authociytifies to the State Budget Director that therappations in this Act for the
KEES Program under the existing award scheduleatdficient to meet funds required for eligiblepipants, then the State Budget
Director shall provide the necessary allotmentuoids in the balance of the KEES Reserve Accoufurtd the KEES Program.
Actions taken under this section shall be repatettie Interim Joint Committee on Appropriationsl &evenue on a timely basis.

23. Sales and Use Tax Collection and Remittance Cpensation: Notwithstanding KRS 139.570, for the periods afiene 30,
2006, the total reimbursement allowed per taxpayany month shall not exceed $1,500. Notwithstagd{RS 139.240, 139.250 or
139.700, after the effective date of this Act, saapermit numbers for a taxpayer with differemsibess locations shall not be
issued.

24. Abandoned Property Held by Financial Institutions: Notwithstanding KRS 393.060, the dormancy permdpiroperty held or
owing by a banking or financial institution, otltban traveler's checks, shall be three years rétherseven years.

25. Sale of Abandoned Property by Finance and Admistration Cabinet: Notwithstanding KRS 393.125, unclaimed securities
held by the Department of the Treasury may be wili the receipts, net of estimated claims to bd,@vailable for appropriation to
the General Fund during the 2008-2010 biennium.Séwretary of the Finance and Administration Catshall determine when to
initiate the sale of securities based on the matkatture and the financial status of the Commatilveat the time.

26. Premium and Retaliatory TaxesNotwithstanding KRS 304.17B-021(4)(d), premiumeasxollected under KRS Chapter 136
from any insurer and retaliatory taxes collectedarrKRS 304.3-270 from any insurer shall be crelditethe General Fund.

27. Undesignated General Fund and Road Fund Carrydfward: Notwithstanding KRS 48.700, and KRS 48.705 anémofarts

of this Act, the Secretary of the Finance and Adstiation Cabinet shall determine and certify, witBO days of the close of fiscal
year 2008-2009, the actual amount of undesignaathbe of the General Fund and the Road Fund éoyehr just ended. The
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amounts from the undesignated fiscal year 2008-Z&€¢eral Fund and Road Fund balances that arendésthand carried forward
for budgeted purposes in the 2008-2010 fiscal bienrshall be determined by the State Budget Dirediwing the close of the
respective fiscal year and shall be reported tdritexim Joint Committee on Appropriations and Rexewithin 30 days of the close
of the fiscal year. The General Fund undesignasdahice in excess of the amount designated for hedgrirposes under this section
shall be made available for the General Fund Ssrgkpenditure Plan contained in Part VII of thid Anless otherwise provided in
this Act. The Road Fund undesignated balance irssxof the amount designated for budgeted purposks this section shall be
made available for the Road Fund Surplus ExperelRlan contained in Part IX of this Act unless othge provided in this Act.

28. Workers' Compensation:Notwithstanding KRS 342.340(1) or any other prmnsof law, public sector self-insured employers
are not required to deposit funds as security,nmuty, or bond to secure the payment of compenséditiilities, provided that each
public sector employer has the authority to impases or raise tuition in an amount sufficientéoaqup payments of compensation
liabilities as they are incurred. NotwithstandinB& 342.340(1) and 803 KAR 25:021, Section 5, thedtmel Cabinet shall be
exempt from procuring excess risk insurance irafigear 2008-2009 and fiscal year 2009-2010 foMtmekers' Compensation
Benefits and Reserve program administered by ttén€a

29. Confirmation of Budget Reduction:The General Assembly acknowledges that duringlffigear 2007-2008 General Fund
revenues were less than the enacted estimatesaputelKRS 48.120(3) and that the 2006 GeneralAbehad enacted the branch
budget bills in 2006 Ky. Acts chs. 229, 250, an@ B&sed upon the anticipated revenue estimates.

The 2006 General Assembly enacted the 2006-200®ibien General Fund Budget Reduction Plan for figealr 2007-2008 in 2006
Ky. Acts ch. 252, Part VI, for state governmentguant to KRS 48.130(1) and (3). These statute®atglprovide direction and
authority by which the heads of the executive,giadj and legislative branches shall revise andcedppropriations and allotments
and other deficit alleviation actions for theirpestive branch budget units under KRS 48.130(4).

Notwithstanding KRS 48.130 and 48.600, the Gen&sakmbly confirms, adopts, and enacts the revisatefal Fund appropriation
levels for the budget units of the Executive Braigntified in General Fund Budget Reduction O@&01 and confirms and enacts
the transfers to the General Fund of non-Genenatl Fraoneys identified in General Fund Budget RedudBrder 08-01.

30. Abandonment of Traveler's ChecksNotwithstanding KRS 393.060, traveler's checksl loelowing by a banking or financial
organization shall be presumed abandoned whenretth@dpof time the traveler's checks have been audishg exceeds seven years,

49



Fiscal Biennium 2008-2010 03/22/08 2:16 PM
Budget Modification Report
Part Ill - General Provisions

unless the owner has within seven years corresplanderiting with the banking or financial organtiman concerning the traveler's
checks, or otherwise indicated an interest as ecelt by a memorandum on file with the banking waicial organization.

31. Reallocation of Appropriations Among Budget Urtis: The Executive Branch shall operate within the appations authorized
in this Act for each budget unit as prescribed R348.400 to 48.730, subject to the conditionspandedures stated in this section
or other Parts of this Act.

The Secretary of a Cabinet, the Commissioner oDiygartment of Education, and other agency heagsegaest, prior to January
of each fiscal year, a revision or reallocation agmbudget units under their administrative autlyasftup to ten percent of General
Fund or Restricted Funds appropriations containd®ait |, Operating Budget, of this Act for fisgalar 2008-2009 and fiscal year
2009-2010. No request shall relate to moneysfidugiary fund account unless the account is affédty a reorganization order
promulgated under KRS 12.027. Any request whicli sleasubmitted to and, if authorized by the SBudelget Director, shall be
implemented and executed prior to January 15 df éacal year. A request shall explain the needuselfor the transfer authority
under this section.

The amount of transfer of General Fund and ResttiEunds appropriations shall be made by Exec@ider of the Governor and
shall be separately recorded and reported in theyof financial accounts and reports provideldRS Chapter 45.

The State Budget Director shall report a revisiotransfer made under this section, in writingthte Interim Joint Committee on
Appropriations and Revenue at least 30 days poiting proposed transfer. The Committee shall retatransfer in the same
manner and procedure as provided for an interinudgéted appropriation action under KRS 48.630.

32. Appropriation of Budget Reserve Trust Fund:Pursuant to KRS 48.705 $189,775,400 from the BuRgserve Trust Fund is
available in fiscal year 2009-2010 to be appropddiy the General Assembly in this Act.

HOUSE
The House concurs with the Branch with the follogwahanges:

The House amends the State/Executive Branch BiiePart 111, Special Provisions, to include tf@lowing language provisions:

50



Fiscal Biennium 2008-2010 03/22/08 2:16 PM
Budget Modification Report
Part Ill - General Provisions

31. Reallocation of Appropriations Among Budget Urtis: The Executive Branch shall operate within the appations authorized
in this Act for each budget unit as prescribed RR&48.400 to 48.730, subject to the conditions@ndedures stated in this section
or other Parts of this Act.

The Secretary of a Cabinet, the Commissioner oDiygartment of Education, and other agency heagsegaest, prior to January
of each fiscal year, a revision or reallocation agmbudget units under their administrative autlyasftup to ten percent of General
Fund or Restricted Funds appropriations containdeart I, Operating Budget, of this Act for fisgalar 2008-2009. No request shall
relate to moneys in a fiduciary fund account untegsaccount is affected by a reorganization opgemulgated under

KRS 12.027. Any request which shall be submittedrtd, if authorized by the State Budget Directballdbe implemented and
executed prior to January 15 of each fiscal yeaeduest shall explain the need and use for timsfieaauthority under this section.

The amount of transfer of General Fund and ResttiEunds appropriations shall be made by Exec@ider of the Governor and
shall be separately recorded and reported in theyof financial accounts and reports provideldRS Chapter 45.

The State Budget Director shall report a revisiotransfer made under this section, in writingthte Interim Joint Committee on
Appropriations and Revenue at least 30 days poiting proposed transfer. The Committee shall retatransfer in the same
manner and procedure as provided for an interinudgéted appropriation action under KRS 48.630.

32. Appropriation of Budget Reserve Trust Fund:Pursuant to KRS 48.705 $198,739,000 from the BuRgserve Trust Fund is
available in fiscal year 2009-2010 to be appropddiy the General Assembly in this Act.

The House adds Part Ill, Special Provisions, lagguaovision as follows:

33. General Fund Expenditure Reductions The Governor shall reduce General Fund expemrditappropriated in this Act by
$255,000,000 in fiscal year 2008-2009 and by $2ZBR@DO in fiscal year 2009-2010. This reductioallshe achieved in part by, but
not limited to, the following measures:

a. Beginning May 1, 2008, the Kentucky Retirement 8ysshall provide to the Secretary of the Perso@abinet a listing of all
employees of the Executive Branch that submittgdests to begin to receive retirement benefitptheeding month. The Secretary
of the Personnel Cabinet shall determine the negtieimployee's last agency of employment and pravie®©ffice of State Budget
Director the total salaries of all employees thate retired by individual agency. In consultatiath the State Budget Director, the
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Secretary of the Finance and Administration Calshell utilize this information and determine timeaant of General Fund moneys
included in the agency budget for fiscal year 2@089 and fiscal year 2009-2010 for the retiring kEayges. The Secretary of the
Finance and Administration Cabinet shall then ti@mihat amount from the agency allocation bactheoGeneral Fund in fiscal year
2008-2009. If the amounts transferred in fiscan2008-2009 exceed $85,000,000, then the excaidstreturned to the agencies
on a pro rata basis. The same amount transfaerrgtal year 2008-2009, up to $85,000,000, shalrénsferred from the agencies
to the General Fund in fiscal year 2009-2010. Téer&ary of the Finance and Administration Cabahetl provide a monthly report
to the Interim Joint Committee on Appropriationsl &evenue of the amount transferred to the GeRerad by each agency the
previous month.

b. The Finance and Administration Cabinet is hemdibgcted to restructure the General Fund-suppattdd of the Commonwealth
and capture all available General Fund debt semmifiscal years 2008-2009 and 2009-2010 as atretie restructuring. The
restructuring of the debt is to be accomplishedgisix-exempt bonds and taxable bonds. Debt sepagments shall not commence
until after July 1, 2010, for the restructured camgnts.

c. The Finance and Administration Cabinet, in canfion with other Executive Branch agency headsl| stentify efficiencies and
cost-saving measures that will result in a diresirggs to the Commonwealth.

d. Any appropriated debt service for projects argeal prior to the effective date of this Act thepses at the end of fiscal year 2008-
2009 and fiscal year 2009-2010 shall be appliedatdwhe $255,000,000 required expenditure reduati@ach fiscal year.

34. Office SpacePursuant to KRS 56.463(4)(b), the legislative bhaimad and has the legal authority to occupy cedpate in the
New State Capitol Annex, as of certain occupand¢gddescribed by the October 1, 2003 Resolutidheot egislative Research
Commission. On or before July 1, 2008, the Secreththe Finance and Administration Cabinet shafiiee that the New State
Capitol Annex space allocated to the legislativenibh by KRS 56.463(4)(b), and designated for oaucypay the October 1, 2003
Resolution of the Legislative Research Commissatopged pursuant to KRS 56.463(4)(b) and as spddiiisubsections (a) and (b)
below, shall be vacated by the executive branchaaradable for immediate occupancy by the legigabranch as follows:

a .The legislative branch shall occupy the follogvadditional space on the second floor of the N&teSCapitol Annex: Starting at

the center (north-south) hallway and proceeding wedhe south side of the east-west hallway,@te (approximately 3,072 square
feet) in the area from the third pilaster to anduding the ninth pilaster, comprising the offi@gb to 275, except for the elevators,
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public restrooms, and mechanical maintenance aféasoccupancy by the legislative branch of thespuiescribed in this subsection
shall be effective on or before July 1, 2008; and

b. The legislative branch shall occupy the follogvadditional space on the third and fourth flodrthe New State Capitol Annex:
Starting at the center (north/south) hallway orhefmor and proceeding west, all space (approximat@®96 square feet on each
floor) south of the east/west hallway to and inahgdhe ninth pilaster, and the area going soudmfthe center (north/south) hallway
on each floor from the first to the third pilaster the west side of the hallway; and comprisingaifea going south from the center
(north/south) hallway on each floor, all space (agpnately 3,328 square feet on each floor) orvikst side of each hallway
beginning at the third pilaster at the north/sdwdhway to the south end of the building; excepttfe elevators, public restrooms,
and mechanical maintenance areas. The occuparitw bggislative branch of the space describedigngibsection shall be effective
on or before July 1, 2008.

The Secretary of the Finance and Administrationi@alshall be authorized to lease such additiopats as may be necessary to
comply with the provisions of this section. Expdadgs required by the implementation of this sectelated to securing, if
necessary, additional leased office space by thewive branch, the relocation of executive brgmetsonnel, and the relocation of
offices that is required by this section, includmgving expenses, shall be deemed a necessaryngoser expense and shall be paid
from the General Fund Surplus Account (KRS 48.@ahe Budget Reserve Trust Fund Account (KRS 48.960, if the
expenditures required to implement this sectioreegidhe funds available in those accounts, nottaitissng KRS 45.770, the
Finance and Administration Cabinet shall transtgfigent funds in the Capital Construction and Eauoent Purchase Contingency
Account to a capital project account to be usectkpenditures necessary to implement the requirenadrthis section. Prior to
making a transfer, the Finance and Administratiabi@et shall present the proposed transfer to #pt&l Projects and Bond
Oversight Committee for review at least 14 daysmiio a meeting of the committee as required by KBS800. No portion of funds
transferred for this purpose shall be used forahgr purpose. Lack of funds in any of the accousfesrenced in this section shall
not excuse compliance with this section.

If the Secretary of the Finance and Administrat@abinet fails or refuses to fully and timely compligh the requirements of this

section, the Legislative Research Commission métigethe Franklin Circuit Court for a writ of mdamus to compel the
Secretary's compliance with the requirements afs$kction.
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Any expenditure authorized by the Legislative Rese&ommission relating to implementation of KRS4&3(4)(b) and funded by
previous appropriations to the legislative branaillshot be governed by KRS 7A.010, 7A.120, 45.%5985.810, 48.010(14), and
48.020.

35. Kentucky Wine and Vine Fest:The Kentucky Wine and Vine Fest of Nicholasvillerfucky, is named and designated as the
official state wine festival.

SENATE REPORT
The Senate deletes Part 1ll, General Provisiomguage as follows:

31. Reallocation of Appropriations Among Budget Urtis: The Executive Branch shall operate within the appations authorized
in this Act for each budget unit as prescribed R348.400 to 48.730, subject to the conditionspandedures stated in this section
or other Parts of this Act.

The Secretary of a Cabinet, the Commissioner oDiygartment of Education, and other agency heagsegaest, prior to January
of each fiscal year, a revision or reallocation agnbudget units under their administrative autlyasftup to ten percent of General
Fund or Restricted Funds appropriations containd®ait |, Operating Budget, of this Act for fisgalar 2008-2009. No request shall
relate to moneys in a fiduciary fund account untessaccount is affected by a reorganization opgemulgated under KRS 12.027.
Any request which shall be submitted to and, ihattzed by the State Budget Director, shall be am@nted and executed prior to
January 15 of each fiscal year. A request shallagxphe need and use for the transfer authoritleuthis section.

The amount of transfer of General Fund and ResttiEunds appropriations shall be made by Exec@rder of the Governor and
shall be separately recorded and reported in thiesyof financial accounts and reports provideldRE Chapter 45.

The State Budget Director shall report a revisiotransfer made under this section, in writingthte Interim Joint Committee on
Appropriations and Revenue at least 30 days poitingé proposed transfer. The Committee shall retmntransfer in the same
manner and procedure as provided for an interinudgéted appropriation action under KRS 48.630.

35. Kentucky Wine and Vine Fest:The Kentucky Wine and Vine Fest of Nicholasvillerfucky, is named and designated as the
official state wine festival.
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The Senate modifies Part Ill, General Provisioasguage, as follows:

27. Undesignated General Fund and Road Fund Carrydfward: Notwithstanding KRS 48.700 and 48.705 and othetsRd this
Act, the Secretary of the Finance and Administratt@binet shall determine and certify, within 3@<laf the close of fiscal year
2008-2009, the actual amount of undesignated balahthe General Fund and the Road Fund for thejysaended. The amounts
from the undesignated fiscal year 2008-2009 Gerrenatl and Road Fund balances that are designadechamed forward for
budgeted purposes in the 2008-2010 fiscal bienrsiiatl be determined by the State Budget Directoinduhe close of the
respective fiscal year and shall be reported tdritezim Joint Committee on Appropriations and Rexe@within 30 days of the close
of the fiscal year. The General Fund undesignasdahice in excess of the amount designated for hedgeirposes under this section
shall be made available for the General Fund Cgatiny Plan contained in Part VII of this Act. Thedd Fund undesignated
balance in excess of the amount designated fordtadgurposes under this section shall be mad&blefor the Road Fund
Surplus Expenditure Plan contained in Part IX of gkt unless otherwise provided in this Act.

29. Adoption of Budget Reduction:Notwithstanding KRS 48.130 and 48.600, the Gengsakmbly adopts and enacts the revised
General Fund appropriation levels for the budgésiof the Executive Branch identified in GenerahB Budget Reduction Order
08-01 and enacts the transfers to the General &undn-General Fund moneys identified in GeneraldmBudget Reduction Order
08-01.

31. Appropriation of Budget Reserve Trust Fund:Pursuant to KRS 48.705, $198,734,800 from the BuBgserve Trust Fund is
available in fiscal year 2009-2010 to be appropddiy the General Assembly in this Act.

32. General Fund Expenditure ReductionsThe Governor shall reduce General Fund expendi@peropriated in this Act by
$129,900,000 in fiscal year 2008-2009 and by $1BM00 in fiscal year 2009-2010. This reductioallshe achieved in part but not
limited to the following measures:

a. Beginning May 1, 2008, the Kentucky Retiremeygt&m shall provide to the Secretary of the Perslb@abinet a listing of all
employees of the Executive Branch covered by th&tlaky Employees Retirement System for nonhazardoysoyees that have
submitted a request to begin to receive retirerhentfits the preceding month. The Secretary oP#rsonnel Cabinet shall
determine each retiring employee's last agencynpl@yment, final classification, and annual salaryd provide the Office of the
State Budget Director this information by indivitlagency. In consultation with the State BudgetEbtor, the Secretary of the
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Finance and Administration Cabinet shall utilizes tinformation and determine the amount of Geneuald Moneys in the agency
budget for fiscal year 2008-2009 and fiscal yed¥®R010 for the retiring employees' positions. Heeretary of the Finance and
Administration Cabinet shall then transfer, or gtille the future transfer of, that amount of Gen&natl moneys from the agency
back to the General Fund in fiscal year 2008-200%he total amounts identified for transfer isdal year 2008-2009 exceed
$85,000,000, then the excess may be left in theag® budget as directed by the Secretary of ithenEe and Administration
Cabinet and the State Budget Director. The StatigBt Director and the Secretary of the Financefaiministration Cabinet shall
utilize this same procedure to transfer $85,000f0G0e General Fund in fiscal year 2009-2010. F&eretary of the Finance and
Administration Cabinet shall provide a monthly rego the Interim Joint Committee on Appropriaticared Revenue of the amount
of General Fund moneys transferred, or identifmdditure transfer, in the balance of the fiscalney each agency of the Executive
Branch in the previous month; and

b. The Finance and Administration Cabinet, in canfion with other Executive Branch agency headsl| sltentify excess debt
service, efficiencies, and cost-saving measurdsatilaresult in a direct savings to the Commonviieal

33. Office SpacePursuant to KRS 56.463(4)(b), the legislative bhaimad and has the legal authority to occupy cedpate in the
New State Capitol Annex, as of certain occupand¢gddescribed by the October 1, 2003 Resolutidheof egislative Research
Commission. On or before July 1, 2008, the Secgreththe Finance and Administration Cabinet shafiiee that the New State
Capitol Annex space allocated to the legislativenibh by KRS 56.463(4)(b), and designated for oaucypay the October 1, 2003
Resolution of the Legislative Research Commissapged pursuant to KRS 56.463(4)(b) and as spddiiisubsections (a) and (b)
below, shall be vacated by the executive branchaaradable for immediate occupancy by the legigabranch as follows:

a .The legislative branch shall occupy the follogvadditional space on the second floor of the N&teSCapitol Annex: Starting at
the center (north-south) hallway and proceeding wedhe south side of the east-west hallway,@te (approximately 3,072 square
feet) in the area from the third pilaster to anduding the ninth pilaster, comprising the offi@gb to 275, except for the elevators,
public restrooms, and mechanical maintenance aféasoccupancy by the legislative branch of thesplescribed in this subsection
shall be effective on or before July 1, 2008; and

b. The legislative branch shall occupy the follogvadditional space on the third and fourth flodrthe New State Capitol Annex:
Starting at the center (north/south) hallway orhefmor and proceeding west, all space (approximat@®96 square feet on each
floor) south of the east/west hallway to and inahgdhe ninth pilaster, and the area going soudmfthe center (north/south) hallway
on each floor from the first to the third pilaster the west side of the hallway; and comprisingaifea going south from the center
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(north/south) hallway on each floor, all space (agpnately 3,328 square feet on each floor) onvtkst side of each hallway
beginning at the third pilaster at the north/sdwdhway to the south end of the building; excepttfe elevators, public restrooms,
and mechanical maintenance areas. The occupantye bggislative branch of the space describedighailbsection shall be effective
on or before July 1, 2008.

The Secretary of the Finance and Administrationi@zlshall be authorized to lease such additiopats as may be necessary to
comply with the provisions of this section. Expéadgs required by the implementation of this sectelated to securing, if
necessary, additional leased office space by teeutive branch, the relocation of executive brgpetsonnel, and the relocation of
offices that is required by this section, includmgving expenses, shall be deemed a necessarygoeetr expense and shall be paid
from the General Fund Surplus Account (KRS 48.10ahe Budget Reserve Trust Fund Account (KRS 48.80, if the
expenditures required to implement this sectioreegdhe funds available in those accounts, nottaitickng KRS 45.770, the
Finance and Administration Cabinet shall transtéfigent funds in the Capital Construction and Eupent Purchase Contingency
Account to a capital project account to be useckmprenditures necessary to implement the requirenudrthis section. Prior to
making a transfer, the Finance and Administratiabi@et shall present the proposed transfer to dpté&l Projects and Bond
Oversight Committee for review at least 14 daysmiio a meeting of the committee as required by KBS00. No portion of funds
transferred for this purpose shall be used forahgr purpose. Lack of funds in any of the accousfisrenced in this section shall
not excuse compliance with this section.

If the Secretary of the Finance and Administrat@abinet fails or refuses to fully and timely complith the requirements of this
section, the Legislative Research Commission mégigrethe Franklin Circuit Court for a writ of mdamus to compel the
Secretary's compliance with the requirements afdbition.

Any expenditure authorized by the Legislative Rese&ommission relating to implementation of KRS4&3(4)(b) and funded by
previous appropriations to the legislative branaillshot be governed by KRS 7A.010, 7A.120, 45.%595.810, 48.010(14), and
48.020.

The Senate adds Part Ill, General Provisions, laggas follows:

34. Lottery Dividends: KRS 154A.130(1) establishes the intent of the Gadnessembly that it shall be the goal of the Kekiu

Lottery Corporation to transfer each year 35 pdroégross revenues to the General Fund. In figeat 2008-2009 and fiscal year
2009-2010, the Kentucky Lottery Corporation shathit 35 percent of gross revenues each year tGémeral Fund.
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Notwithstanding KRS 154A.130(3) and (4), 78 perawrthe 35 percent remitted to the General Furitsaal year 2008-2009 and
2009-2010, shall be distributed according to thejsions set out in KRS 154A.130(3), and (4) tomarphigher education
scholarship programs. The remaining 22 percetii®B5 percent remitted to the General Fund skalhin in the General Fund.
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BRANCH BUDGET
The State/Executive Branch Budget Bill, Part IVat8t Salary/Compensation and Employment Policy deduthe following
directives:

"Maximum Filled Permanent Positions. Notwithstanding KRS 18A.010(2), for the 2008-2GHgal biennium, the total number of
filled permanent positions in the agencies of tlkedttive Branch is limited to the number authorizethe enacted State/Executive
Budget of the Commonwealth for the 2008-2010 figeahnium."

"Authorized Personnel Complement: On July 1, 2008, the Personnel Cabinet and the®df State Budget Director shall establish
a record for each budget unit of authorized permtiaed other positions based upon the enacted/BStatutive Budget of the
Commonwealth and any adjustments authorized byigoms in this Act. The total number of filled amécant positions of
permanent full-time, permanent part-time, and @idko positions shall not exceed the authorized ¢em@nts pursuant to this section.
When an agency head certifies that an emergenciogment situation exists for a limited time withanfiscal year, the State Budget
Director may approve, and the Secretary of thedPaed Cabinet may authorize, the employment ofviddials in addition to the
authorized complement for the duration of the ledittime period so authorized within the fiscal yeAr copy of records,
certifications, and actions authorized in this imecshall be provided to the Interim Joint Comnatten Appropriations and Revenue
on a monthly basis."

"Salary Adjustments. Notwithstanding KRS 18A.355, an increment of twergent is provided in both fiscal year 2008-200€ an
fiscal year 2009-2010 on the base salary or wafjeaa eligible state employee on their anniversatg."

"Notwithstanding KRS 151B.035(12), for fiscal ye@@®08-2009 and 2009-2010, the salary adjustmentseigified and equivalent
employees of the Office of Career and Technicaldatdan shall be made pursuant to the provisionthisf Part. Notwithstanding
KRS 151B.035(6)(e), the salary schedule for cedifind equivalent employees of the Office of Caaeer Technical Education shall
be implemented within the appropriations made is Act."

"Monthly Per Employee Health Insurance Benefits Assessment: The Personnel Cabinet shall collect a benefitessssent per
month per employee eligible for health insuranceecage in the state group for duly authorized uge¢hle Personnel Cabinet in
administering its statutory and administrative oespbilities, including but not limited to admimation of the Commonwealth's
health insurance program.”
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"Employee Cross-Reference: The Personnel Cabinet shall permit married couples are both eligible to participate in the state
health insurance plan to be covered under one ydre#lth benefit plan.”

"Employer Retirement Contribution Rates. Notwithstanding KRS 61.565, the employer contiirutrates for the Kentucky

Employees Retirement Systems from July 1, 2008utin June 30, 2009, shall be 8.50 percent, congieti5.47 percent for pension
and 3.03 percent for insurance, for nonhazardotis eétaployees and 24.25 percent, consisting of pefBent for pension and 14.46
percent for insurance, for hazardous duty emplgyleeshe same period the employer contributiondomployees of the State Police
Retirement System shall be no more than 28.0 percensisting of 14.23 percent for pension and 423@&rcent for insurance.

Notwithstanding KRS 61.565, the employer contribatrates for the Kentucky Employees Retirementeéystfrom July 1, 2009,

through June 30, 2010, shall be 8.5 percent, dimgisf 5.47 percent for pension and 3.03 percenirfsurance, for nonhazardous
duty employees and 24.25 percent, consisting d® @&rcent for pension and 14.46 percent for insigdior hazardous duty

employees; for the same period the employer caritab for employees of the State Police Retirengrdtem shall be no more than
28.0 percent, consisting of 14.23 percent for pmnand 13.77 percent for insurance."

"The General Fund moneys directed to be appropriaye2006 Ky. Acts ch. 252, Part VII, to the KerkydRetirement Systems to
address a portion of the actuarially unfunded ligbshall be appropriated to the Kentucky Retiramn8ystems Insurance Fund as
established in KRS 61.701 and shall be allocatedraportion to the contributions required accordiogkRS 61.702(2) for the
Kentucky Employees Retirement System Insurance Baddhe State Police Retirement System Insuranod.F

HOUSE REPORT
The House concers with the Branch with the follaywhange:

The House revises the following language to read:

"Salary Adjustments: Notwithstanding KRS 18A.355, an increment of twergent is provided in both fiscal year 2008-200€ an
fiscal year 2009-2010 on the base salary or wafjeaat eligible state employee on their anniversartg."

SENATE REPORT
The Senate concurs with the House with the follgnahanges:
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" Salary Adjustments: Notwithstanding KRS 18A.355, an increment of omecpnt is provided in both fiscal year 2008-200€ an
fiscal year 2009-2010 on the base salary or wafjeaa eligible state employee on their anniversartge."

"Employer Retirement Contribution Rates: Notwithstanding KRS 61.565, the employer contitnutrates for the Kentucky
Employees Retirement Systems from July 1, 2008utin June 30, 2009, shall be 10.01 percent, camsist 5.79 percent for
pension and 4.22 percent for insurance, for nondana duty employees and 24.35 percent, consiefi@gr9 percent for pension
and 14.56 percent for insurance, for hazardous elufyloyees; for the same period the employer dautidn for employees of the
State Police Retirement System shall be no more3baD7 percent, consisting of 15.28 percent foisfpn and 14.79 percent for
insurance. Notwithstanding KRS 61.565, the emplagertribution rates for the Kentucky Employees fRetient Systems from July
1, 2009, through June 30, 2010, shall be 11.61ep&rconsisting of 6.65 percent for pension ané p&rcent for insurance, for
nonhazardous duty employees and 24.69 percentistogof 9.89 percent for pension and 14.8 pert@ninsurance for hazardous
duty employees; for the same period the employetritmtion for employees of the State Police Reteat System shall be no more
than 33.08 percent, consisting of 16.81 percenpémsion and 16.27 percent for insurance.

" Kentucky Employees Retirement Systems Employer Contribution Supplement Distribution: The State Budget Director shall
determine the amount of funds from the appropnmioPart 1, J., 4., of this Act that is necesdargeach budget unit to implement
the required employer contribution rates for retiemt established in Section 6. of this Part. TlaeS$alary and Compensation Fund
shall be supplemented by Restricted Funds, FeBarals, the Road Fund, and other General Fund asothrwise appropriated to
state agencies. The amount of moneys transferoed thhe State Salary and Compensation Fund to agatecies shall not exceed the
General Fund cost of the increased employer reéirercontribution rate for each position. After Becretary of the Personnel
Cabinet has distributed the required funds to stgéncies, then the balance of the funds shalidteldited to other public employers
who were affected by the increased employer regrgraontribution rates in Section 6. of this Partagoro rata basis. The Secretary
of the Personnel Cabinet shall provide a quarteqprt to the Interim Joint Committee on Appropaas and Revenue of the
distribution of these funds."
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Pursuant to KRS 48.130 and 48.600, a General Fund Budget Reduction Plan is enacted for state government in the event of an
actua or projected deficit in estimated General Fund revenue receipts of $8,983,887,000 in fiscal year 2008-2009 and $9,235,339,000
in fiscal year 2009-2010 as modified by related Acts and actions of the General Assembly in an extraordinary or regular session.
Direct services, obligations essential to the minimum level of constitutional functions, and other items that may be specified in this
Act, are exempt from the requirements of this Plan. Each branch head shall prepare a specific plan to address a proportionate share of
the General Fund revenue shortfall applicable to the respective branch. No budget revision action shall be taken by abranch head in
excess of the actual or projected deficit.

The Governor, the Chief Justice, and the Legislative Research Commission shall direct and implement reductions in allotments
and appropriations only for their respective branch budget units as may be necessary, as well as take other measures which shall be
consistent with the provisions of this Part and general branch budget bills.

In the event of a revenue shortfall under the provisions of KRS 48.120, General Fund budget reduction actions shall be
implemented in the following sequence:

Q) The Local Government Economic Assistance and the Local Government Economic Development Funds shall be
adjusted by the Secretary of the Finance and Administration Cabinet to equal revised estimates of receipts pursuant to KRS 42.4582 as
modified by the provisions of this Act;

2 Transfers of excess unappropriated Restricted Funds other than fiduciary funds shall be applied as determined by the
head of each branch for its respective budget units;

(©)) Excess General Fund appropriations which accrue as a result of personnel vacancies and turnover, and reduced
requirements for operating expenses, grants, and capital outlay shall be determined and applied by the heads of the executive, judicial,
and legislative departments of state government for their respective branches. The branch heads shall certify the available amounts
which shall be applied to budget units within the respective branches and shall promptly transmit the certification to the Secretary of
the Finance and Administration Cabinet and the Legislative Research Commission. The Secretary of the Finance and Administration
Cabinet shall execute the certified actions as transmitted by the branch heads.

Branch heads shall take care, by their respective actions, to protect, preserve, and advance the fundamental health, safety, legal
and social welfare, and educationa well-being of the citizens of the Commonwealth;

4 Funds available in the Budget Reserve Trust Fund shall be applied in an amount not to exceed 25 percent of the trust
fund balance in fiscal year 2008-2009 and 50 percent of the trust fund balancein fiscal year 2009-2010; and

) Notwithstanding KRS 48.130 and 48.600, if the actions contained in subsections (1) to (4) of this section are
insufficient to eliminate an actual or projected revenue shortfal in the enacted General Fund revenue receipts, then the Governor is
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empowered and directed to take necessary actions with respect to the Executive Branch budget units to balance the budget by such
actions conforming with the criteria expressed in this Part.

HOUSE REPORT
The House concurs with the Branch with the following changes:

The estimated General Fund receipts are $9,126,637,000 in fiscal year 2008-2009 and $9,381,189,000 in fiscal year 2009-2010.

SENATE REPORT
The Senate replaces the House Report with the following:

Pursuant to KRS 48.130 and 48.600, a General Fund Budget Reduction Plan is enacted for state government in the event of an
actua or projected deficit in estimated General Fund revenue receipts of $9,036,750,000 in fiscal year 2008-2009 and $9,289,000,100
in fiscal year 2009-2010 as modified by related Acts and actions of the Genera Assembly in an extraordinary or regular session.
Direct services, obligations essential to the minimum level of constitutional functions, and other items that may be specified in this
Act, are exempt from the requirements of this Plan. Each branch head shall prepare a specific plan to address a proportionate share of
the General Fund revenue shortfall applicable to the respective branch. No budget revision action shall be taken by a branch head in
excess of the actual or projected deficit.

The Governor, the Chief Justice, and the Legislative Research Commission shall direct and implement reductions in allotments
and appropriations only for their respective branch budget units as may be necessary, as well as take other measures which shall be
consistent with the provisions of this Part and general branch budget bills.

In the event of a revenue shortfall under the provisions of KRS 48.120, General Fund budget reduction actions shall be
implemented in the following sequence:

Q) The Local Government Economic Assistance and the Loca Government Economic Development Funds shall be
adjusted by the Secretary of the Finance and Administration Cabinet to equal revised estimates of receipts pursuant to KRS 42.4582 as
modified by the provisions of this Act;

2 Application of unbudgeted surplus from the previous fiscal year and transfers of excess unappropriated Restricted
Funds other than fiduciary funds shall be applied as determined by the head of each branch for its respective budget units;

(©)) Funds available in the Budget Reserve Trust Fund shall be applied in an amount not to exceed 25 percent of the trust
fund balance in fiscal year 2008-2009 and 50 percent of the trust fund balance in fiscal year 2009-2010;
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4) Excess General Fund appropriations which accrue as a result of personnel vacancies and turnover, and reduced
reguirements for operating expenses, grants, and capital outlay shall be determined and applied by the heads of the executive, judicial,
and legidlative departments of state government for their respective branches. The branch heads shall certify the available amounts
which shall be applied to budget units within the respective branches and shall promptly transmit the certification to the Secretary of
the Finance and Administration Cabinet and the Legislative Research Commission. The Secretary of the Finance and Administration
Cabinet shall execute the certified actions as transmitted by the branch heads.

Branch heads shall take care, by their respective actions, to protect, preserve, and advance the fundamental health, safety, lega
and social welfare, and educationa well-being of the citizens of the Commonwealth; and

) Notwithstanding KRS 48.130 and 48.600, if the actions contained in subsections (1) to (4) of this Part are insufficient
to eliminate an actual or projected revenue shortfall in the enacted General Fund revenue receipts, then the Governor is empowered
and directed to take necessary actions with respect to the Executive Branch budget units to balance the budget by such actions
conforming with the criteria expressed in this Part.
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(2) Pursuant to KRS 48.700 and notwithstanding KB40, there is established a plan for the exparedof General
Fund surplus moneys pursuant to a General Fundusugxpenditure Plan contained in this Part facdig/ears 2008-2009 and 2009-
2010. Pursuant to the enactment of the Surplus rigipge Plan, General Fund moneys in the Generat rundesignated fund
balance in excess of the amount specified in PaGéneral Provisions, Section 27, of this Act appropriated to the following:

€)) Authorized expenditures without a sum spea@fipropriation amount, known as Necessary Governmagpenses,
including but not limited to Emergency Orders folimdeclared by the Governor in an Executive Order;

(b) Increased support to the Budget Reserve TusdFand

(© The Kentucky Teachers' Retirement System's ecaédisurance fund as established in KRS 161.42&8ugment the
state medical insurance stabilization contributisrestablished in KRS 161.550.

(2) The Secretary of the Finance and Administratt@binet shall determine, within 30 days after ¢lose of the fiscal

year 2007-2008, and the close of fiscal year 200@2based on the official financial records of @@nmonwealth, the amount of
actual General Fund undesignated fund balancéé&General Fund Surplus Account that may be availa expenditure pursuant
to the Plan respectively in fiscal year 2007-2008 fiscal year 2008-2009. The Secretary of the daand Administration Cabinet
shall certify the amount of actual General Fundasmghated fund balance available for expendituréhéoLegislative Research
Commission.

Subsequent to June 30, 2008, funds that are eertis being available in the actual General Fuésignated fund balance for
the General Fund Surplus Account are appropriatedxXpenditure in fiscal year 2007-2008 pursuarthé&oPlan.

HOUSE REPORT
The House concurs with the Branch.

SENATE REPORT
The Senate replaces the House Report with theawitp

Notwithstanding KRS 48.140 and 48.700, there ial#sthed a Contingency Plan for the expenditurthefundesignated balance in
the General Fund.

(1) The undesignated balance in the General Fualtltsh determined as provided in Part I, 27.tho$ Act.

(2) The undesignated balance in the General Furmddess of the amount designated for budget puspas@rovided in
Part Ill, 27., of this Act are appropriated as pded in subsection (3) of this Part, subject toftil®wing conditions:

€)) Expenditures shall be made in the priority o forth in subsection (3) of this Part; and
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(b)

If funds available are not sufficient to contplg fund a listed priority, then the next prioribyn the list that can be

completely funded shall be funded.

(3)
(@)

(b)

(©)
1.

2.

The priority list for the Contingency Plan fiie expenditure of General Fund surplus moneys fslbws:
Provide, in addition to the salary increasevigted in Part I, D., 4., (15) and Part IV of thigtAa one percent annual
salary increase to all state employees and alfiedrand classified employees of local schoolrditt. This increase shall
not be provided unless the surplus funds availal#esufficient to pay 100 percent of the Generald~cost of the salary
and associated fringe benefits;
Provide, in addition to the salary increasevigted in Part I, D., 4., (15) and Part IV of thistfand paragraph (a) of this
subsection, a one percent annual salary increaak $tate employees and all certified and clasgiftmployees of local
school districts. This increase shall not be preglidnless the surplus funds available are suffi¢g@ipay 100 percent of
the General Fund cost of the salary and assodiabed benefits;
Provide $5,157,000 for one-half year of debtise to support the entirety of the following @apProjects:

Advanced Technology Center - Owensboro CTC

Bond Funds $14,055,000
Construct Carrollton Campus - Jefferson CTC

Bond Funds $12,000,000
Energy and Advanced Technology Center - MadidlerCTC

Bond Funds $4,000,000
Licking Valley Campus - Phase Il Maysville CTC

Bond Funds $1,000,000
Advanced Manufacturing Facility - Bluegrass CTC

Bond Funds $22,000,000
Urban Campus - Gateway CTC

Bond Funds $21,319,000

Construct Materials Characterization/ICSET asthll -
Western Kentucky University

Bond Funds $4,500,000
Renovate Science Complex Phase Il - Westemuciy

University

Bond Funds $9,000,000

Replace Ford College of Business - Grise Hadide | -
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Western Kentucky University

Bond Funds $5,800,000
10. EKU-UK Dairy Research Project (Meadowbrooknar

Eastern Kentucky University

Bond Funds $5,300,000
11. Expand/Renovate, Construct, or Acquire Existin

Structure for Betty White Nursing Complex -

Kentucky State University

Bond Funds $4,900,000;

and

(d) Increase support for the Budget Reserve TrustlF
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BRANCH BUDGET
There is established a Road Fund Budget Reduction Plan for fiscal year 2008-2009 and fiscal year 2009-2010. Pursuant to KRS

48.130, in the event of an actual or projected shortfall in estimated Road Fund revenue receipts of $1,324,806,400 in fiscal year 2008-
2009 and $1,405,103,400 in fiscal year 2009-2010 as determined by KRS 48.120(3), the Governor shal implement sufficient
reductions as may be required to protect the highest possible level of service.

HOUSE REPORT
The House concurs with the Branch.

SENATE REPORT
The Senate concurs with the House.
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BRANCH BUDGET
Notwithstanding KRS 48.140 and pursuant to KRS 48.710, there is established a plan for the expenditure of the Road Fund Surplus

Account. All moneysin the Road Fund Surplus Account shall be deposited in the State Construction Account and utilized to support
projects in the fiscal biennium 2008-2010 Biennial Highway Construction Program.

HOUSE REPORT
The House concurs with the Branch.

SENATE REPORT
The Senate concurs with the House.
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BRANCH BUDGET

The State/Executive Branch Budget Bill continuasises and statutory programs in the 2008-201@fibznnium based upon
reduced fiscal year 2007-2008 funding levels aseevby the General Fund Budget Reduction OrdeédX08This Order reduced
General Fund appropriations by $65,262,416 andriRest Funds appropriations by $8,873,600 in fisear 2007-2008. The Order
also increased resources to the General Fund thraddjtional fund transfers of $42,324,600 in fisear 2007-2008.

The State/Executive Branch Budget Bill continuasises and statutory programs in the 2008-201¢afibiennium based upon
mandatory General Fund lapses of $174,143,584dalfiyear 2007-2008, $2,500,000 in fiscal year 20089, and $2,250,000 in
fiscal year 2009-2010.

The State/Executive Branch Budget Bill, Part IVatS8tSalary/Compensation and Employment Policy,ess$es salary increments,
retirement, health insurance, and personnel congiem

The State/Executive Branch Budget Bill, Part X, $##hBTobacco Settlement, includes language prawssiat direct:

"(1) General Purpose:This Part prescribes the policy implementing aspetthe national settlement agreement between the
tobacco industry and the collective states as thextin KRS 248.701 to 248.727. In furtherancehat agreement, the General
Assembly recognizes that the Commonwealth of Keuytis a party to the Phase | Master Settlement &gent (MSA) between the
Participating Tobacco Manufacturers and 46 SettBtajes which provides reimbursement to statesnfmking-related expenditures
made over time.

(2) State's MSA ShareThe Commonwealth’s share of the MSA is equal t®&11686 percent of the total settlement amount.
Payments under the MSA are made to the states i@nimuapril of each year.

3) MSA Payment Amount Variables:The total settlement amount to be distributed gagiment date is subject to change
pursuant to several variables provided in the MiB8&luding inflation adjustments, volume adjustmeptgviously settled states
adjustments, and the nonparticipating manufactaejisstment.

4) Distinct Identity of MSA Payment Deposits:The General Assembly has determined that it skeethb policy of the
Commonwealth that all Phase | Tobacco Settlemenhpats shall be deposited to the credit of the @dir@ind and shall maintain a
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distinct identity as Phase | Tobacco Settlemenibyents that, shall not lapse to the credit of thee€ea Fund surplus but shall
continue forward from each fiscal year to the Hesdal year to the extent that any balance is uaeedpd.

(5) MSA Payment Estimates and AdjustmentsBased on the current estimates as reviewed bydhsdbsus Revenue
Forecasting Group, the amount of MSA payments erpdo be received in fiscal year 2008-2009 is $89®,000 and in fiscal year
2009-2010 is $121,580,000. It is recognized thgtyEts to be received by the Commonwealth are astioirand are subject to
change. Any appropriations made from the estimage€ipts are subject to adjustments based on aetteipts as received and
certified by the Secretary of the Finance and Adshiation Cabinet.

a. State Enforcement:Notwithstanding KRS 248.654, a total of $275,00@hef MSA payments received each fiscal year of the
2008-2010 biennium is appropriated to the FinamceAdministration Cabinet, Department of Revenudtlie state's enforcement of
noncompliant nonparticipating manufacturers.

b. Agricultural Development Initiatives: Fifty percent of the MSA payments, less the albEviercement appropriations,
received in fiscal year 2008-2009, estimated t8%#% 707,500, and in fiscal year 2009-2010, estichtidoe $60,652,500, is
appropriated to the Kentucky Agricultural DevelopmEund to be used for agricultural developmerntiatives.

C. Early Childhood Development Initiatives: Twenty-five percent of the MSA payments, lessaheve enforcement
appropriations, received in fiscal year 2008-2@3imated to be $29,853,700, and in fiscal yea®ZL 0, estimated to be
$30,326,300, is appropriated for Early Childhood/&epment Initiatives as specified below.

d. Health Care Initiatives: Twenty-five percent of the MSA payments receieds the above enforcement appropriations, in
fiscal year 2008-2009, estimated to be $29,853,800,in fiscal year 2009-2010, estimated to be33%)200, is appropriated to the
Kentucky Health Care Improvement Fund for healtte caitiatives as specified below.

(6) MSA Appropriation Adjustments - Prior Year Receipts Received:In the event that Phase | Master Settlement Agee¢m
revenues due from a prior fiscal year are receinedsubsequent fiscal year, those revenues agbyappropriated as follows: 50
percent to the Agricultural Development Fund, 2Ecpet to the Early Childhood Development Fund, 2&¢ercent to the Health
Care Improvement Fund.

a. Early Childhood Development:From the 25 percent of the Phase | Master Settledgreement payments appropriated to

the Early Childhood Development Fund, the Earlyl@tood Development Authority shall recommend to$it@te Budget Director
for approval the specific appropriations to be midine existing initiatives.
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b. Health Care Improvement: From the 25 percent of the Phase | Master Settie/greement payments appropriated to the
Health Care Improvement Fund, appropriations df@lhade pursuant to KRS 304.17B-003(5).

B. AGRICULTURAL DEVELOPMENT APPROPRIATIONS

Tobacco Settlement Funds - AllocationdNotwithstanding KRS 248.711(2), and from the altmraprovided therein, counties that
are allocated in excess of $20,000 annually mayigeoup to four percent of the individual countioahtion, not to exceed $15,000
annually, to the county council in that county &iministrative costs.

Environmental Stewardship Program: Included in the above General Fund (Tobacco) gpjation is $9,000,000 in fiscal year
2008-2009 and $9,000,000 in fiscal year 2009-20@t@he Environmental Stewardship Program.

Debt Service: To the extent that revenues sufficient to supfhertrequired debt service appropriations are reckirom the Tobacco
Settlement Program, those revenues shall be madlafae from those accounts to the appropriate @atcof the General Fund. All
necessary debt service amounts shall be apprapfrate the General Fund and shall be fully paidardtess of whether there is a
sufficient amount available to be transferred friofmacco-supported funding program accounts to @beounts of the General Fund.

C. EARLY CHILDHOOD DEVELOPMENT

Early Childhood Development Program:Included in the above General Fund (Tobacco) appation is $8,970,400 in fiscal year
2008-2009 and $9,220,400 in fiscal year 2009-2@t@he Early Childhood Development Program.

HANDS Program, Healthy Start, Universal Children's Immunizations, Folic Acid Program, Early Childhood Mental Health,
Early Childhood Oral Health, Reach Out and Read, ad Kentucky Early Intervention Services First Steps:Included in the
above General Fund (Tobacco) appropriation is £99I® in fiscal years 2008-2009 and 2009-2010HerHealth Access Nurturing
Development Services (HANDS) Program; $2,307,60stal year 2008-2009 and $2,457,600 in fiscal g899-2010 for Healthy
Start initiatives; $2,313,400 in fiscal years 29 and 2009-2010 for Universal Children's Immatians; $400,000 in fiscal year
2008-2009 and $400,000 in fiscal year 2009-201@Herolic Acid Program; $1,000,000 in fiscal y2af8-2009 and $1,072,400 in
fiscal year 2009-2010 for Early Childhood Mentalatk; $510,500 in fiscal years 2008-2009 and 20089Zor Early Childhood
Oral Health; $224,900 in fiscal year 2008-2009 &2#5,100 in fiscal year 2009-2010 for Reach OutRedd; and $1,000,000 in
fiscal years 2008-2009 and 2009-2010 for the Keutiligarly Intervention Services First Steps Program.
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Substance Abuse Prevention and Treatmentncluded in the above General Fund (Tobacco) apjation is $975,000 in each
fiscal year for substance abuse prevention anthesd.

Universal Newborn Hearing Screening and Vision Scening: Included in the above General Fund (Tobacco) gp@ton is
$352,000 in each fiscal year for the Universal NemmlHearing Screening and Vision Screening programs

Children's Advocacy Centers:Included in the above General Fund (Tobacco) apfation is $175,000 in each fiscal year for
Children's Advocacy Centers.

Early Childhood Scholarships: Included in the above General Fund (Tobacco) apton is $1,000,000 in fiscal year 2008-2009
and $1,000,000 in fiscal year 2009-2010 for Eatijldhood Scholarships.

D. HEALTH CARE IMPROVEMENT APPROPRIATIONS
Notwithstanding KRS 304.17B-003(5), appropriatidmshealth care improvement shall be as follows:

Kentucky Access Program:Included in the above General Fund (Tobacco) gpjation is $19,551,300 in fiscal year 2008-2009
and $19,881,900 in fiscal year 2009-2010 for thatleky Access Program.

Smoking Cessation Programincluded in the above General Fund (Tobacco) apation is $2,793,000 in fiscal year 2008-2009
and $2,840,300 in fiscal year 2009-2010 for the @ngpCessation Program.

Office of Drug Control Policy: Included in the above General Fund (Tobacco) gpaton is $1,923,400 in fiscal year 2008-2009
and $1,923,400 in fiscal year 2009-2010 for thadg@fof Drug Control Policy.

Ovarian Cancer Screening:Notwithstanding KRS 164.476, General Fund (Tobadatlars in the amount of $775,000 in fiscal year

2008-2009 and $775,000 in fiscal year 2009-2010 bbaallotted from the Lung Cancer Research Fanth¢ Ovarian Cancer
Screening Outreach Program at the University oftd@ay."
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HOUSE REPORT
The House concurs with the Branch with the follogwahanges:

The House includes the following language underAgricultural Development Appropriations, 1. Geneal Government, a.
Governor's Office of Agricultural Policy":

"(2) Tobacco Settlement Funds- Debt Servicdncluded in the above General Fund (Tobacco) apjatgn is $884,000 in fiscal
year 2009-2010 for new debt service to support@IDO00 of new bonds as set forth in Part 1l, Ghitojects Budget, of this act
for the Kentucky Agriculture Heritage Center.

(3) Agricultural Development Appropriations: Notwithstanding KRS 248.703(1)(a), funds receivethie Rural Development
Fund that exceed the General Fund (Tobacco) da@fgsopriated in fiscal year 2007-2008 pursuatiBa380 (Part X, Phase |
Tobacco Settlement, B. Agricultural Development Agmuiations), shall not be subject to distributtorthe counties account, as
specified in KRS 248.703(1)(4).

The House includes the following language underAgricultural Development Appropriations, 1. Geneal Government":
"b. Kentucky Infrastructure Authority

(1) Infrastructure for Economic Development for Nan-Coal Producing Counties:Included in the above General Fund (Tobacco)
appropriation is $4,420,000 in fiscal year 20092€dr new debt service to support half of the n@nds as set forth in Part 11, A.,
3., 004., of this Act.

The House amends the following language unBeiiealth Care Improvement Appropriations, 4. Postecondary Education, a.
Council on Post Secondary Education™:

"(1) Ovarian Cancer Screening:Notwithstanding KRS 164.476, General Fund (Tobadodfars in the amount of $975,000 in fiscal
year 2008-2009 and $975,000 in fiscal year 200D 2bikll be allotted from the Lung Cancer ReseartnidRo the Ovarian Cancer
Screening Outreach Program at the University ofté&ty. In each fiscal year, $200,000 in Ovariamé&&a Screening funds shall be
allotted for serum Ca-125 tests for women in fagsilat or below 200 percent of the federal povenglifor whom the test has been
prescribed by a health care practitioher.
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SENATE REPORT
The Senate concurs with the House with the follgnahanges:

The Senate deletes the following language unBeAgricultural Development Appropriations, 1. Geneal Government":
"b. Kentucky Infrastructure Authority

(1) Infrastructure for Economic Development for Nan-Coal Producing Counties:Included in the above General Fund (Tobacco)
appropriation is $4,420,000 in fiscal year 200926dr new debt service to support half of the nends as set forth in Part 11, A.,
3., 004., of this Act.
The Senate includes the following language unBeigricultural Development Appropriations":
"4, POSTSECONDARY EDUCATION

a. Council on Postsecondary Education

(1) Debt Serviceincluded in the above General Fund (Tobacco) apatgn is $597,000 in fiscal year 2009-2010 fowraebt
service to support new bonds for the UniversitiKehtucky's Expand and Upgrade LDDC Phase Il pr@sctet forth in Part 1, J.,
8., of this Act.

b. University of Kentucky

(1) Oenology and Viticulture: Included in the above General Fund (Tobacco) apation is $250,000 in each fiscal year for the
Oenology and Viticulture Program within the CollegféAgriculture to maintain the current level o&d8ing and services.
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Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscalafe2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference

A - General Government
Governor's Office of Agricultural Policy
Tobacco Settlemer

Regular Appropriations 31,800,100 31,800,100 35,291,000 35,041,000 (250,000) 31,814,600 35,387,600 3,573,000
Reserve Spending 8,149,000 8,149,000 12,942,800 12,942,800 6,960,900 6,960,900
TOTAL 39,949,100 39,949,100 48,233,800 47,983,800 (250,000) 38,775,500 42,348,500 3,573,000

Kentucky Infrastructure Authority
Tobacco Settlemer

Regular Appropriations 4,420,000 (4,420,000)
Reserve Spending
TOTAL 4,420,000 (4,420,000)

D - Department of Education
Learning and Results Services
Tobacco Settlemer

Regular Appropriations 1,608,400 1,608,400 1,525,000 1,525,000 1,525,000 1,525,000
Reserve Spending 1,258,800 1,258,800
TOTAL 2,867,200 2,867,200 1,525,000 1,525,000 1,525,000 1,525,000

F - Environmental and Public Protection Cabinet
Natural Resources
Tobacco Settlemer

Regular Appropriations 9,000,000 9,000,000 9,000,000 9,000,000 9,000,000 9,000,000
Reserve Spending 9,152,800 9,152,800

TOTAL 18,152,800 18,152,800 9,000,000 9,000,000 9,000,000 9,000,000
Insurance
Tobacco Settlemer
Regular Appropriations 19,180,200 19,180,200 19,551,300 19,551,300 19,881,900 19,881,900
Reserve Spending 3,188,000 3,188,000

TOTAL 22,368,200 22,368,200 19,551,300 19,551,300 19,881,900 19,881,900
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Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscalafe2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference

G - Finance and Administration Cabinet

Debt Service
Tobacco Settlemer

Regular Appropriations 6,429,900 6,429,900 15,416,500 15,416,500 15,417,900 15,417,900
Reserve Spending 9,017,500 9,017,500

TOTAL 15,447,400 15,447,400 15,416,500 15,416,500 15,417,900 15,417,900
Revenue
Tobacco Settlemer
Regular Appropriations 175,000 175,000 275,000 275,000 275,000 275,000
Reserve Spending

TOTAL 175,000 175,000 275,000 275,000 275,000 275,000

H - Health and Family Services Cabinet

General Administration and Program Support
Tobacco Settlemer

Regular Appropriations 2,740,000 2,740,000 2,793,000 2,793,000 2,840,300 2,840,300
Reserve Spending 806,900 806,900
TOTAL 3,546,900 3,546,900 2,793,000 2,793,000 2,840,300 2,840,300

Commission for Children with Special Health Care Neds
Tobacco Settlemer

Regular Appropriations 352,000 352,000 352,000 352,000 352,000 352,000
Reserve Spending
TOTAL 352,000 352,000 352,000 352,000 352,000 352,000

Mental Health and Mental Retardation Services
Tobacco Settlemer

Regular Appropriations 800,000 800,000 975,000 975,000 975,000 975,000
Reserve Spending 113,300 113,300

TOTAL 913,300 913,300 975,000 975,000 975,000 975,000
Public Health
Tobacco Settlemer
Regular Appropriations 16,793,000 16,793,000 16,856,300 16,856,300 17,078,900 17,078,900
Reserve Spending 3,757,500 3,757,500

TOTAL 20,550,500 20,550,500 16,856,300 16,856,300 17,078,900 17,078,900
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Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscalafe2009-2010
House Senate House Senate House Senate
Budget Budget Difference Budget Budget Difference Budget Budget Difference
Human Support Services
Tobacco Settlemer
Regular Appropriations 100,000 100,000 175,000 175,000 175,000 175,000
Reserve Spending 130,900 130,900
TOTAL 230,900 230,900 175,000 175,000 175,000 175,000
Community Based Services
Tobacco Settlemer
Regular Appropriations 8,470,400 8,470,400 8,970,400 8,970,400 9,220,400 9,220,400
Reserve Spending 1,200,400 1,200,400
TOTAL 9,670,800 9,670,800 8,970,400 8,970,400 9,220,400 9,220,400

| - Justice and Public Safety Cabinet

Justice Administration
Tobacco Settlemer

Regular Appropriations 1,923,400 1,923,400 1,923,400 1,923,400 1,923,400 1,923,400
Reserve Spending 271,700 271,700
TOTAL 2,195,100 2,195,100 1,923,400 1,923,400 1,923,400 1,923,400

K - Postsecondary Education

Council on Postsecondary Education
Tobacco Settlemer

Regular Appropriations 5,480,100 5,480,100 5,586,100 5,586,100 5,680,600 6,277,600 597,000
Reserve Spending
TOTAL 5,480,100 5,480,100 5,586,100 5,586,100 5,680,600 6,277,600 597,000

Kentucky Higher Education Assistance Authority
Tobacco Settlemer

Regular Appropriations 1,200,000 1,200,000 1,000,000 1,000,000 1,000,000 1,000,000
Reserve Spending 208,600 208,600
TOTAL 1,408,600 1,408,600 1,000,000 1,000,000 1,000,000 1,000,000

University of Kentucky
Tobacco Settlemer

Regular Appropriations 250,000 250,000 250,000 250,000
Reserve Spending
TOTAL 250,000 250,000 250,000 250,000
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Summary of Tobacco Settlement Appropriations

Fiscal Year 2007-2008 Fiscal Year 2008-2009 Fiscalafe2009-2010

House Senate House Senate House Senate

Budget Budget Difference Budget Budget Difference Budget Budget Difference
Statewide Totals
Tobacco Settlemer
Regular Appropriations 106,052,500 106,052,500 119,690,000 119,690,000 121,580,000 121,580,000
Reserve Spendi ng 37,255,400 37,255,400 12,942,800 12,942,800 6,960,900 6,960,900

TOTAL 143,307,900 143,307,900 132,632,800 132,632,800 128,540,900 128,540,900
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BRANCH BUDGET
The State/Executive Branch Budget Bill continuasises and statutory programs in the 2008-201@&fibnnium based upon
reduced fiscal year 2007-2008 funding levels aseevby the General Fund Budget Reduction OrdeédX08This Order reduced
General Fund appropriations by $65,262,416 andrieeest Funds appropriations by $8,873,600 in fisegr 2007-2008. The Order
also increased resources to the General Fund thraddjtional fund transfers of $42,324,600 in fisezar 2007-2008.

The State/Executive Branch Budget Bill continuasises and statutory programs in the 2008-201dafibiennium based upon
mandatory General Fund lapses of $174,143,584¢alfyear 2007-2008, $2,500,000 in fiscal year 22009, and $2,250,000 in
fiscal year 2009-2010.

The State/Executive Branch Budget Bill, Part IVat8tSalary/Compensation and Employment Policy,ess$ehs salary increments,
retirement, health insurance, and personnel congiiém

The State/Executive Branch Budget Bill, Part Xkurance Coverage, Affordability, and Relief to Sraahployers (ICARE)
Program, includes language provisions that direct:

"Section 1. As used in Sections 1 to 8 of this Part, unlesctmext requires otherwise:

(1) "Consumer-driven health plan” means a healttefieplan, including a high deductible health ptendefined in 26 U.S.C.
sec. 223(c)(2)(A), or a health reimbursement amamgnt that meets the requirements of Internal Rev&@wode, Notice 2002-45,
2002-2 C.B. 93;

(2) "Eligible employer" or "employer" means an wmdual that employs two to 25 employees, a corpanaincluding a foreign
corporation, other than a governmental entity, émaploys one or more residents of the Commonweaita,corporation or an
unincorporated entity that is exempt from taxatioaer the provisions of 26 U.S.C. sec. 501(c),nasraled and in effect for the
taxable year. An eligible employer must employ nrerthan 25 employees and meet the eligibility ireqoents set forth in
administrative regulations promulgated by the effithe method of determining the number of emplsyseemployer has and the
amount and types of subsidies shall be determigateoffice or a third-party administrator selecie accordance with Section 5 of
this Part;

3) "Eligible employee" or "employee" means an esgpk of an eligible employer whose business istéacan the
Commonwealth, who has not attained age 65 or isiddeel eligible, and who meets the financial anco#ligibility standards set
forth in administrative regulations promulgatedtbg office;

(4) "Health risk assessment” means an assessmeravent or minimize risk factors for disease araintain wellness;
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5) "High-cost condition" means a diagnosed spetist of conditions representing the top 20 higistaconditions in the small
group market;

(6) "ICARE Program participating insurer" means argurer who offers a health benefit plan in th@kmgroup market;

(7 "Office" means the Office of Insurance; and

(8) "Qualified health benefit plan” means a hebakhefit plan as described in Section 3(2) of tlag.P

Section 2.

(1) There is hereby created and established, uhdesupervision of the Office of Insurance, thaihasce Coverage,
Affordability and Relief to Small Employers (ICARPyogram, which is designed to make health ins@amare affordable for small
employer groups. The program is being piloted agmall group market and shall be limited to thersgloyer groups with two to 25
employees, including small groups with two to 25&gees who are members of an employer-organizsatedion. This program is
in the final two years of a four-year pilot period.

(2) All insurers that issue health benefit plansnaployers with two to 25 employees, including esgpls participating in an
employer-organized association, as a conditioroofglbusiness in Kentucky, shall be deemed an ICRRi§ram participating
insurer.

3) The Office of Insurance may, subject to thevmions of this section, establish an employerthezdre incentive program for
certain employers for the purpose of reducing theunt of contributions or payments made by thosgleyers and employees
toward the cost of qualified medical insurance wahith shall consist of the following two programs:

(@) An employer health care incentive program fier purpose of reducing the cost to employers anames for providing
gualified health benefit plan coverage under Sacsi@)(a) or (b) of this Part for an eligible emy#o with low-income employees if
the eligible employer pays 50 percent or more efgfemium cost of that qualified health benefinptaverage and meets the
insurer’s participation requirements as allowedari€RS 304.17A-200(3). The office may limit premiyrayments or enroliment
under this program, to the extent funding is avd@aThe ICARE Program shall be available to emptayoups that have not
provided employer-sponsored health benefit plareaye to their employees within the previous 12 timgrand

(b) An employer health care incentive program I purpose of reducing the cost to employers amulames for the purpose of
obtaining or maintaining qualified health benefdarpcoverage under Section 3(2)(a), (b), or (dhf Part for an eligible employer
and employees if the eligible employer pays 50 gr@ror more of the premium cost of that health bepkan coverage and meets the
insurer’s participation requirements as allowedari€RS 304.17A-200(3). The office may limit premiyrayments or enroliment
under this program, to the extent funding is avddaThe ICARE Program shall be available to em@tayoups that have at least
one employee with a high-cost condition. The offball promulgate administrative regulations t@kksh a list of high-cost
conditions for the ICARE Program.
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4) In order for an eligible employer to qualifyrfine ICARE Program, the average annual salar@®mployer group shall not
exceed 300 percent of the federal poverty levelk $hall not include the annual salary of any pemsih an ownership interest in the
employer group.
(5) The office shall promulgate administrative regions to establish guidelines for determinatibpreference for employer
groups based upon federal poverty level, eligipiitteria, health care incentive payment proceslyoeogram participating insurer
and employer reporting requirements, and adminigerguidelines for the ICARE Program.

Section 3.

(2) Sections 1 to 8 of this Part shall not applgmansurer that provides coverage solely to Mediozcipients, Medicare
beneficiaries, CHAMPUS insureds, or self-insureaugs.

(2) Each ICARE Program participating insurer sbéfiér at least three qualified health benefit plamemployers. A qualified
health benefit plan shall be:

€)) A consumer-driven health benefit plan, inclgdanhealth reimbursement arrangement or healtinga@ccount;

(b) A basic health benefit plan, as described ir8ki®4.17A-096 and 304.17A-097; or

(© An enriched health benefit plan.

3) Each ICARE Program patrticipating insurer sbéfiér at least one of each of the plans listeduimsgction (2)(a), (b), or (c) of
this section. These plans shall be subject to tbeigions of KRS 304.17A-220.

4) An ICARE Program patrticipating insurer shalhdact a health risk assessment for each employedezhin the ICARE
Program and offer a wellness program, case manageserrices, and disease management services.

(5) On and after July 1, 2007, an insurer shalidogiired to offer a premium rate that includes athg lifestyle discount for
employers participating in the ICARE Program.

(6) A separate class of business may be establishégalth benefit plan rate filings offered unttee ICARE Program in
accordance with KRS 304.17A-0952(8)(b).

Section 4.

(2) The amount of health care incentive paid dalas follows:

(@) Forty dollars per employee per month for elgibmployers as defined in Section 2(3)(a) of Bast. The amount shall be
reduced annually, at the time of renewal, in ina@etal rates of ten dollars; and

(b) Sixty dollars per employee per month for eligibmployers as defined in Section 2(3)(b) of Bast. The amount shall be
reduced annually, at the time of renewal, in in@etal rates of fifteen dollars.
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(2) The office may, in lieu of cash payments, issumdividuals vouchers or other documents cartgythat the office will pay a
specified amount for health benefit plan coveraggen specified circumstances.
3) Any allocated surplus remaining in the ICARBd&ham shall be carried forward to the next fisedryand be used for the
ICARE Program in subsequent years through the étite@ilot period as provided for under Sectioh)2ff this Part.
4) The office may limit enrollment for the ICAREdgram so not to exceed annual program funding.
(5) A group shall be determined ineligible if th@shrecent coverage under any health benefit planibated or nonrenewed
because of any of the following:
@ The group failed to pay premiums or contribgian accordance with the terms of the plan oirikerer had not received
timely premium payments;
(b) The group or any individual in the group penfied an act or practice that constitutes fraud atenan intentional
misrepresentation of material fact under the tesfritke coverage; or
(c) The group or any individual engaged in inteméilband abusive noncompliance with health benédit provisions.

Section 5.

(2) The office may select a third-party adminisirab administer the ICARE Program. The third-patiyninistrator shall be an
administrator licensed under this chapter by thie@fThe office shall consider criteria in selagtia third-party administrator that
shall include but not be limited to the following:

@ A third-party administrator’s proven ability d@monstrate performance of the following: eligipitieterminations,
enrollment, payment issuance, reconciliation preegsand data collection and reporting;

(b) The total cost to administer the ICARE Program;

(© A third-party administrator’s proven ability iemonstrate that the ICARE Program be administeracdcost-efficient
manner; and

(d) A third-party administrator’s financial condihi and stability.

(2) In addition to any duties and obligations setHf in the contract with the third-party adminggar, the third-party
administrator shall:

€)) Develop and establish policies and proceduresligibility determinations, enrollment, paymésdguance, reconciliation
processes, data collection and reporting, and ogsponsibilities determined by the office;

(b) Submit reports to the office regarding the agfien and financial condition of the ICARE Prograbhe frequency, content,
and form of the reports shall be determined byoffiee; and

(c) Submit a monthly and annual report to the effiBoth reports shall include:

1. Number of applicants;
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Enrolled employer groups by insurance company;
Number of groups previously uninsured for ageeof 12 months by insurance company;
Average premium per group by insurance company;
Number of groups eligible due to an individudhwa high-cost condition by insurance company;
Total amount of health care incentive paid tidtg insurance company; and
. Any other information requested by the office.
3 The third-party administrator shall be paid fi@cessary and reasonable expenses as providezldoritract between the
office and the third-party administrator.

Nogokwh

Section 6.

(2) The office shall establish and maintain the REAProgram fund. All funds shall be held at intergsa single depository
designated in accordance with KRS 304.8-090(1) uaderitten trust agreement in accordance with KIR&.8-095. All expense and
revenue transactions of the fund shall be postéldetdlanagement Administrative Reporting System B and its successors; and
(2) The office shall work with the Office of HealRolicy within the Cabinet for Health and Familyr8ees to review the
availability of federal funds for the ICARE Program

Section 7

(2) The office may implement Sections 1 to 8 o§ tRart through arrangements with other agencidsec€ommonwealth.

(2) The provisions of this section shall not giigerto, nor be construed as giving rise to, entteelegal rights for any party or
an enforceable entitlement to benefits other thahe extent that such rights or entitlements gpussuant to the administrative
regulations of the executive director of insurance.

Section 8.

(2) Each insurer authorized to offer health beng@éins in the Commonwealth shall disclose the aldity of the health
insurance purchasing program as authorized in &QJsec. 1396e to eligible employer groups. Imeation with the initial
offering and renewal of any health benefit planjreurer shall make a disclosure as part of iteisafion, sales material, and
renewal information of the availability of the ICARProgram,;

(2) The manner and content of the disclosure axritbes! in subsection (1) of this section shall slelished through
promulgation of administrative regulations by thii€@ of Insurance in coordination with the CabifeatHealth and Family
Services.
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Section 9.
(1) All insurers as defined in KRS 304.17A-005(24all provide upon request to the Cabinet for Hieaftd Family Services, by
electronic means and in the format prescribed bycHbinet, information in accordance with KRS 208.6
(2) All information obtained by the cabinet pursusmthis section shall be confidential and shatl lbe open to public inspection.

Section 10.

Pursuant to terms and conditions of Subtitle 17KRS Chapter 304, the Commonwealth of Kentucky séelexplore the feasibility
of an Interstate Reciprocal Health Benefit Plan ¢aot (IRHBPC) with contiguous states to allow tegidents of the
Commonwealth of Kentucky and the residents of gutiis states to purchase health benefit plan cggenaong the states
participating with the compact. The purposes of ttimpact are, through means of joint and cooperatition among the
compacting states:

(1) To promote and protect the interest of conssmpearchasing health benefit plan coverage;

(2) To develop uniform minimum standards for heakmefit plan products covered under the compdutevensuring that the
standards established in Kentucky law and reguiatre maintained and protected;

3) To improve coordination of regulatory resouraasd expertise between state insurance departmegasling the setting of
uniform minimum standards; and

(4) To perform these and such other related funstess may be consistent with the state regulafitimecbusiness of insurance.

Section 11.

Any insurer violating Section 9 of this Part shHadl fined not less than one hundred dollars ($1@0¢#éch offense. Failure to respond
to each request made by the Cabinet for HealtH-andly Services, as required under Section 9 affart, shall constitute a
separate offense.

Section 12.

Notwithstanding KRS 304.17A.0952(8)(b), an insuraty establish a separate class of business tatrsflbstantial differences in
expected claims experience or administrative cesabsehe insurer is offering a qualified health benpfén under the ICARE
Program pursuant to Section 3(3) of this Part.

Section 13.

Notwithstanding KRS 216.2921(1), the Cabinet forlteand Family Services shall make every effornttke health data findings
that can serve as a basis to educate consumehns angt and quality of health care and providershfe purpose of improving patient
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morbidity and mortality outcomes available to thublc, and state and local leaders in health pptieyough the cost-effective and
timely use of the media and the Internet and thinadigtribution of the findings to health facilitiesd health-care providers for
further dissemination to their patients.

Section 14.

Notwithstanding KRS 216.2923(2)(a), for the purposkcarrying out the provisions of KRS 216.292R16.2929, the Secretary of
the Cabinet for Health and Family Services shdillish and make publicly available, pursuant to Bect8 of this Part, information
on charges, quality, and outcomes of health caxéces provided, and information that relates ® liealth care financing and
delivery system and health insurance premiums anefiis that is in the public interest.

Notwithstanding KRS 216.2923(2)(f), the cabinetiadry committee shall utilize the Health ServicetdAdvisory Committee as a
subcommittee, which shall include a member of thesidn of Women's Physical and Mental Health, ébime quality outcome
measurements and to advise the cabinet on techmatétrs including review of administrative regidas promulgated pursuant to
KRS Chapter 13A, proper interpretation of the datel the most cost-effective manner in which ittdtddoe published and
disseminated to the public. The Health ServicesBalvisory Committee shall review and make reconuhaéons to the secretary's
advisory committee regarding exploration of techhinatters related to data from other health ceveigers. The committee shall
make recommendations on methods for risk adjustinygdata prepared and published by the cabinet.

Section 15.

Notwithstanding KRS 216.2925(1), every hospital ambulatory facility shall be required to repom, aquarterly basis, information
regarding the charge for, quality, and outcomehefprocedures and health-care services perfornezdinh, and as stipulated by
administrative regulations promulgated pursuart®RS Chapter 13A. The cabinet shall accept datahwlaitthe option of the
provider is submitted through a third party, inéghglbut not limited to organizations involved irethrocessing of claims for
payment, so long as the data elements conforneteetijuirements established by the cabinet. Oraat Eebiennial basis, the cabinet
shall conduct a statistical survey that addredsestatus of women's health, specifically includiiaga on patient age, ethnicity,
geographic region, and payor sources. The cabiaditrely on data from readily available reportsl atatistics whenever possible.
Notwithstanding KRS 216.2925(2), the cabinet steajuire for quarterly submission to the cabinetiby group of providers, except
for physicians providing services or dispensaffies, aid stations, or clinics located within busss or industrial establishments
maintained solely for the use of their employeesluding those categories within the definitiorpabvider contained in KRS
216.2920 and any further categories determinethégabinet, as provided by cabinet promulgatioadmhinistrative regulations
pursuant to KRS Chapter 13A, the following:
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€)) A list of medical conditions, health servicasd procedures for which data on charge, qualitgt,cutcomes shall be collected
and published;
(b) A timetable for filing the information providddr under paragraph (a) above on a quarterly pasis
(c) A list of data elements that are necessaryabke the cabinet to analyze and disseminate dgksted charge, quality, and
outcome information, including mortality and moribycddata;
(d) An acceptable format for data submission wisicall include use of the uniform:

1. Health claim form pursuant to KRS 304.14-13%my other universal health claim form to be detesdiby the cabinet, if in
the form of hard copy; or
2. Electronic submission formats as required utitefederal Health Insurance Portability and Acdahitity Act of 1996, 42

U.S.C. Chapter 6A, sec. 300gg et seq., in the fafrmagnetic computer tape, computer diskettestt@reelectronic media through
an electronic network;

(e) Procedures to allow health-care providersagtlehirty (30) days to review information genedat®m any data required to be
submitted by them, with any reports generated bycHbinet to reflect valid corrections by the pdavibefore the information is
released to the public; and

)] Procedures pertaining to the confidentialitydata collected.

Notwithstanding KRS 216.2925(3), the data-gatheactivities of the cabinet shall be coordinatechvaibd not duplicative of other
data-collection activities conducted by the Offaddnsurance, as well as other state and natiggexi@es and organizations that
collect the same or substantially similar healtlatexl service, utilization, quality, outcome, ficéal, or health-care personnel data,
and shall review all administrative regulationsmrtidgated pursuant to KRS 216.2920 to 216.2929dwent duplicate filing
requirements. The cabinet shall periodically revieesuse of all data collected under KRS 216.2822016.2929 to assure its use is
consistent with legislative intent.

Notwithstanding KRS 216.2925(4), the cabinet sbatiduct outcome analyses and effectiveness stadaprepare other reports
pertaining to issues involving health-care chaayes quality.

Notwithstanding KRS 216.2925(7), the Cabinet foaltteand Family Services shall collect all dataredats under this section using
only the uniform health insurance claim form purdua KRS 304.14-135, the Professional 837 (ASCIX837) format or its
successor as adopted by the Centers for Medicar®adicaid Services, or the Institutional 837 (ARL2N 837) format or its
successor as adopted by the Centers for Medicdr&adicaid Services.

Section 16.

Notwithstanding KRS 216.2927(3), no less than 6@ adter reports are published and except as otbepvovided, the Cabinet for
Health and Family Services shall make all aggredata which does not allow disclosure of the idgmtf any individual patient, and
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which was obtained for the annual period coverethbyreports, available to the public. The Heakhviges Data Advisory
Committee shall review at least annually currentgrols related to the release of data referencéus section and shall make
recommendations to the cabinet advisory commigésenced in KRS 216.2923. Persons or organizatemsesting use of these
data shall agree to abide by a public use dataeaget and by HIPAA privacy rules referenced in 46.R. 164. The public use data
agreement shall include at a minimum:
€)) A prohibition against the sale or further releaf data; and
(b) Guidelines for the use and analysis of the daltsased to the public related to provider quabtytcomes, or charges.
Notwithstanding KRS 216.2925(3), the cabinet magase a fee for providing electronic or multiplenpeid copies of the data.

Section 17.

Notwithstanding KRS 216.2929(1), the Cabinet foalteand Family Services shall make available sMieb site information on
charges for health care services, which is updatéeast annually, in understandable language sutficient explanation to allow
consumers to draw meaningful comparisons betweerydwspital and ambulatory facility in the Commaalth, and other provider
groups as relevant data become available. Any ehafgrmation compiled and reported by the cabséhetl include the median
charge and other percentiles to describe the typihaages for all of the patients treated by a ghewvand the total number of patients
represented by the charges, and shall be risktadjascording to the recommendations of the Héadtfa Advisory Committee. The
report shall clearly identify the sources of dagadiin the report and explain limitations of théadand why differences between
provider charges may be misleading. Every providat is specifically identified in any report shiaél given 30 days to verify the
accuracy of its data prior to public release arall4ie afforded the opportunity to submit commaemntsts data that shall be included
on the Web site and as part of any printed reddtiedata. The cabinet shall only provide linkaggesrganizations that publicly
report comparative charge data for Kentucky praddssing data for all patients treated regardlégsmypor source, which may be
adjusted for outliers, is risk adjusted, and pesnaientified providers the opportunity to commenttioeir data and includes such
comments on the Web site and as part of any prigjgokt of the data.

The Cabinet for Health and Family Services shakenaformation available on its Web site, descupguality and outcome
measures, in understandable language with suffieigolanation to allow consumers to draw meaningfwhparison between every
hospital and ambulatory facility in the Commonwea#ind other provider groups as relevant data be@orailable.

(@ The cabinet shall utilize only national qualitdicators that have been endorsed and adoptétebdgency for Healthcare
Research and Quality, the National Quality Forunthe United States Centers for Medicare and MédliSarvices, or shall provide
linkages only to the following organizations thabpcly report quality and outcome measures on Keky providers:

1. The United States Centers for Medicare and MedliServices;

2. The Agency for Healthcare Research and Quality;
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3. The Joint Commission on the Accreditation of ltle@are Organizations; and
4, Other organizations that publicly report relavamcome data for Kentucky health care providassjetermined by the Health
Services Data Advisory Committee.
(b) The cabinet shall utilize or refer the gengrablic to only those nationally endorsed qualitgicators that:
1. Are based upon current scientific evidence @vent national professional consensus; and
2. Have definitions and calculation methods opamigilable to the general public at no charge.
Any report the cabinet disseminates or refers thi#ipto shall:
@ Not include data for a provider whose caselufggatients is insufficient to make the data aat@dk indicator of the provider's
performance;
(b) Afford providers specifically identified in threport 30 days to verify the accuracy of theiadator to the data's public
release and the opportunity to submit comment$iem tlata, which shall be included on the Web anité as part of any printed
report of the data;
(© Clearly identify the sources of data used mriport and explain the analytical methods usguie@paring the data included in
the report; and
(d) Explain any limitations of the data and how tla¢a should be used by consumers.

Section 18.

Notwithstanding KRS 304.17A-700, as used in KRS.BDA-700 to 304.17A-730 and KRS 205.593, 304.14; 3886 304.99-123,
"health care provider" or "provider" means a previticensed in Kentucky as defined in KRS 304.105-@nd, for the purposes of
KRS 304.17A-700 to 304.17A-730 and KRS 205.593,B04.35, and 304.99-123 only, shall include phydivarapists licensed
under KRS Chapter 327, psychologists licensed ukBS Chapter 319, social workers licensed under KR&pter 335, and durable
medical equipment dealers holding an active Medi€@ME provider number. Nothing contained in KRS 3GA-700 to 304.17A-
730 and KRS 205.593, 304.14-135, and 304.99-128lshaonstrued to include physical therapistschsiogists, social workers,
and durable medical equipment dealers holding aiveakledicare DME provider number as a health gaowider or provider under
KRS 304.17A-005.

Section 19.

Notwithstanding KRS 304.17A-704, within five busssedays from the time of acknowledgment under KB&I¥A.704(1)(a), an
insurer, its agent, or designee shall notify trevjaler, its billing agent, or designee that subeditthe claim electronically, of all
information that is missing from the billing instnent, of any errors in the billing instrument, éaay other circumstances which
preclude it from being a clean claim.

96



Fiscal Biennium 2008-2010 03/22/08 2:18 PM
Budget Modification Report
Part XI1 Insurance Coverage, Affordability and Relief To Small
Employers (ICARE) Program
Notwithstanding KRS 304.17A-704(2), at the timeaoknowledgment under paragraph (b) of KRS 304.10A(I), an insurer, its
agent, or designee, shall notify the providerbiléng agent, or designee that submitted the clamwriting, of all information that is
missing from the billing instrument, any errorgte billing instrument, or of any other circumstasevhich preclude it from being a
clean claim.

Section 20.

Notwithstanding KRS 304.17A-730(1), an insurer fladls to pay, deny, or settle a clean claim inardance with KRS 304.17A-700
to 304.17A-730 and KRS 205.593, 304.14-135, and®®0423 shall pay interest according to the follagvschedule on the amount
of the claim that remains unpaid:

@ For claims that are paid between one and 38 fitagn the date that payment was due under KRSL304702, interest at a
rate of 12 percent per annum shall accrue frondéte payment was due under KRS 304.17A-702; and

(b) For claims that are paid more than 31 days ffleerdate that payment was due under KRS 304.12Aiiiterest at a rate of
14 percent per annum shall accrue from the datmpaywas due under KRS 304.17A-702

HOUSE REPORT
The House Concurs with the Branch with the follayvathange:

The House amends the State/Executive Branch BiljePart Xl, Insurance Coverage, Affordabilityc@Relief to Small Employers
(ICARE) Program, to be Part XII.

SENATE REPORT
The Senate concurs with the House.
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BRANCH
The Branch Budget Bill contains no provisions rielgto Revolving Account for Expanded Gaming Reteqgr Base Realignment
and Closure (BRAC).

HOUSE REPORT
The House adds Part X111, Revolving Account for Expanded Gaming Receipts

REVOLVING ACCOUNT FOR EXPANDED GAMING RECEIPTS

There is created in the State Treasury a revolaoapunt solely and expressly for the receipt obEnenes that result from expanded
gaming in fiscal year 2008-2009 and fiscal year®20010. The revenues deposited in this revolvirgpact shall be used exclusively
for education, human services including health dal government, the support of horse breedmyleorse racing industries, and
the treatment and prevention of compulsive gamkdimg) alcohol and drug abuse as authorized by ther@eAssembly. Any interest

earnings of the revolving account shall becomeragdahe revolving account. Notwithstanding KRS22®, any revolving account

amount or any interest earnings that become appéine revolving account not expended at the ctiddbe fiscal year shall not lapse
but shall be carried forward to the next fiscalryea

SENATE REPORT
The Senate deletes the House language relat&etoIVing Account for Expanded Gaming Receipts and adds the following
language, in Part XIlI, relating t@ase Relignment and Closure (BRAC)".

"BASE REALIGNMENT AND CLOSURE (BRAC)

Section 1. (1) The BRAC Economic Development Cassian is hereby created for the purpose of adneinigy the BRAC
Economic Development Fund created pursuant to @e8tof this Part. The commission shall consigheffollowing members:
(@ The Secretary of the Cabinet for Economic Dewalent, or a designee, who shall serve as chairman;

(b) The Garrison Commander of Fort Knox, who skailve only in an advisory capacity;

(© The Secretary of the Transportation Cabinet;

(d) The Executive Director of the School Facilit@snstruction Commission; and

(e) The President of the Kentucky Community andnhezal College System.

(2) Commission members shall be reimbursed fomamyi travel expenses, including meals and lodgmayrred in the
performance of duties incident to the provisionSettions 1 to 3 of this Part.
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3) A majority of the entire membership of the Coission shall constitute a quorum.

4) Meetings of the Commission shall be held astiéaice a year but may be held more frequentlgessned necessary, subject
to the call by the chairman or by request of a migjof the commission members. Commission meetsigdl concern, among other
things, policy matters relating to Base Realignnasrtt Closure (BRAC) 2005 related projects, repgriant awards, and other
matters necessary to carry out the intent of Sestioto 3 of this Part.

(5) No member of the Commission shall be subjeeinyppersonal liability or accountability for arosk sustained or damage
suffered on account of any action or inaction ef bloard.

(6) The commission shall be attached to the CaliamdEtconomic Development for administrative purgms

Section 2. The BRAC Economic Development Comraisshall:

Q) Formulate policies and procedures necessargny out Sections 1 to 3 of this Part;

(2) Promulgate administrative regulations necestacarry out Sections 1 to 3 of this Part;

3) Provide strategic planning to position the Camnmealth to attract new missions to its federaltary installations in the
future and to provide funding for projects, undketaand financed under Sections 1 to 3 of this, Raleted to the expansion of
military missions under Base Realignment and C$BRAC) 2005 or future BRAC reports.

@) Subject to the availability of moneys, the Cassion may award a grant to an applicant if thaliaption is BRAC-related.
An application is BRAC-related if the funds requekare for expenses incurred, or to be incurrednfoastructure and
programmatic requirements to accommodate unantedpgrowth in communities which are in close prakyno, or provide services
to, federal military installations in Kentucky. 8etion criteria shall include but not be limitedtie following:

1. Transportation;

2. Education;

3. Workforce;

4, Health and Human Services; and
5 Infrastructure.

(b) The commission shall adopt a BRAC strategia plasigned to enhance Kentucky's position to su@mat attract new
missions to its federal military installations agstablish a process to track the federal BRAC @m®cEhe commission shall make a
report to the Interim Joint Committee on Seniorstévans, Military Affairs, and Public Protection Rgpvember 30 of each year
regarding the status of the BRAC strategic plantaedederal BRAC process;

(4) Review and approve all progress and final repoin projects authorized under Sections 1 totBisfPart;

(5) Ensure that state funds are not diverted toodingr use than that outlined in Sections 1 to thisfPart; and
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(6) Following the approval by the commission, pregbe project, with supporting documentation,reriew and
recommendation at the next regularly scheduledingef the Capital Projects and Bond Oversight Catte®. The Secretary of the
Cabinet for Economic Development, or his desigsball present the project on behalf of the Comrorssi

Section 3. (1) The bond proceeds received frohIPka., 3., (3) and Part II, C., 2., 001., excémtthe proceeds allotted under
subsection (1) of Part Il, C., 2., 001., of thig Aball be credited to the BRAC economic developmamd which is hereby created.
(2) Federal funds or other funds which may be neadalable to supplement or match state funds foABR005-related
purposes or future BRAC-related purposes shalréeited to the fund created in subsection (1) =f $kection.

3) Funds deposited to the credit of the BRAC EcoicdDevelopment Fund shall be used for grants #sed in subsection (3)
of Section 2 of this Part. Any moneys that the $portation Cabinet may receive from the BRAC Ecoiedbevelopment
Commission shall be used in accordance with thentigsion's guidelines.

4) Notwithstanding KRS 45.229, moneys containethée\BRAC economic development fund shall not |apgeshall be carried
forward to the next fiscal year."
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BRANCH
The State/Executive Branch Budget Bill containgrmvisions relating to State Procurement of Elegtr&quipment or the Military
Service Rebate Fund.

HOUSE REPORT
The House adds Part XIV, State Procurement of Eleict Equipment.

"STATE PROCUREMENT OF ELECTRONIC EQUIPMENT

Notwithstanding KRS 48.310, the following statuées amended or created to read as follows andlsna! permanent effect,
subject to future actions by the General Assembly:

Section 1. KRS 45A.030 is amended to read asvistl

As used in this code, unless the context requitlesraise:

(1) "Business" means any corporation, partnershgyidual, sole proprietorship, joint stock comgajoint venture, or any other
legal entity through which business is conducted;

(2) "Change order" means a written order signethbypurchasing officer, directing the contractontake changes that the changes
clause of the contract authorizes the purchasifigeoto order without the consent of the contrgcto

(3) "Chief purchasing officer" means the secretdrihe Finance and Administration Cabinet, who Idbalresponsible for all
procurement of the Commonwealth except as proviigeiRS Chapters 175, 176, 177, and 180;

(4) "Construction” means the process of buildiriggrang, repairing, improving, or demolishing anylghic structures or buildings,
or other public improvements of any kind to any lputeal property. It does not include the routmaintenance of existing
structures, buildings, or real property;

(5) "Construction manager-agency" means servicassist the purchasing agency manage construti@rate procured through a
contract that is qualifications-based,;

(6) "Construction management-at-risk" means a ptajelivery method in which the purchasing offieeters into a single contract
with an offeror that assumes the risk for constamcat a contracted guaranteed maximum price a&nargl contractor, and
provides consultation and collaboration regardimgdonstruction during and after design of a chpitgect. The contract shall
be subject to the bonding requirements of KRS 49&.1

(7) "Contract" means all types of state agreemamthjding grants and orders, for the purchasespasal of supplies, services,
construction, or any other item. It includes awamistracts of a fixed-price, cost, cost-plus-afixee, or incentive type;
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contracts providing for the issuance of job or taskers; leases; letter contracts; purchase ordrtsinsurance contracts except
as provided in KRS 45A.022. It includes supplemleaggeements with respect to any of the foregoing;

(8) "Contract modification" means any written adtiéon in the specifications, delivery point, ratelelivery, contract period, price,
quantity, or other contract provisions of any d@rigicontract, whether accomplished by unilatertibadn accordance with a
contract provision or by mutual action of the pastio the contract. It includes bilateral actiash as supplemental
agreements, and unilateral actions, such as chadges, administrative changes, notices of ternanaand notices of the
exercise of a contract option;

(9) "Contractor" means any person having a contk@bta governmental body;

(10) "Data" means recorded information, regardéégsrm or characteristic;

(11) "Design-bid-build" means a project deliverythwa in which the purchasing officer sequentiallyaads separate contracts, the
first for architectural, engineering, or enginegrielated services to design the project and tberskfor construction of the
capital project according to the design. The catshall be subject to the bonding requirementsR$ 45A.185;

(12) "Design-build" means a project delivery methoavhich the purchasing officer enters into a Brgpntract for design and
construction of a capital project. The contractlgb@subject to the bonding requirements of KR8.490;

(13) "Designee" means a duly authorized represeatat a person holding a superior position;

(14) "Document" means any physical embodiment fafrmation or ideas, regardless of form or charastier including electronic
versions thereof;

(15) " Electronic equipment” means any device powered by electricity;

(16) "Employee" means an individual drawing a salaoyrfra governmental body, whether elected or notaaychonsalaried
individual performing personal services for any gmmental body;

(ANHE6) "Governmental body" means any department, comarissouncil, board, bureau, committee, institutiegjslative body,
agency, government corporation, or other estabkstirof the executive or legislative branch of ttegesgovernment;

(18)EA} "Meeting" means all gatherings of every kind, uttthg video teleconferences;

(19)28)} "Negotiation™ means contracting by either the rodtket forth in KRS 45A.085, 45A.090, or 45A.095;

(20029} "Person" means any business, individual, orgaimizabr group of individuals;

(226} "Procurement” means the purchasing, buying, rgnteasing, or otherwise obtaining of any suppkesyices, or
construction. It includes all functions that pemntts the procurement of any supply, service, ostmiction item, including
description of requirements, selection and solicitaof sources, preparation and award of conteadd, all phases of contract
administration;

(22)H21)} "Purchase request” or "purchase requisition” méaetsdocument whereby a using agency requests: ttattract be
obtained for a specified need, and may includejnot limited to, the technical description of tlequested item, delivery
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schedule, transportation, criteria for evaluatibsalicitees, suggested sources of supply, ananmdtion supplied for the

making of any written determination and findinguegd by KRS 45A.025;

(23223 "Purchasing agency" means any governmental batygtauthorized by this code or its implementidganistrative
regulations or by way of delegation from the clpiefchasing officer to contract on its own behathea than through the central
contracting authority of the chief purchasing céfic

(24H23)} "Purchasing officer" means any person authorized governmental body in accordance with procedpirescribed by
administrative regulations to enter into and adstericontracts and make written determinationsfiaaighgs with respect
thereto. The term includes an authorized represeatacting within the limits of authority;

(25)H24)} "Services" means the rendering by a contractasdime and effort rather than the furnishing afpeecific end product,
other than reports that are merely incidental éordguired performance of services;

(26)H25)} "Supplemental agreement” means any contract necatidin that is accomplished by the mutual actiothefparties;

(2NH26)} "Supplies” means all property, including but notited to leases of real property, printing, anslirance, except land or a
permanent interest in land;

(28)i2A} "Using agency" means any governmental body ofthate that utilizes any supplies, services, orttoagon purchased
under this code;

(29)K28)} "Video teleconference" means one (1) meeting, wrwyin two (2) or more locations, where individsiaan see and hear
each other by means of video and audio equipmadt; a

(3029 "Writing™ or "written" means letters, words, ormbers, or their equivalent, set down by handwrijtiggewriting,
printing, photostating, photographing, magneticusp, mechanical or electronic recording, or ofben of data compilation.
= Section 2. KRS 45A.045 is amended to read agvistl

(1) The Finance and Administration Cabinet shaNesas the central procurement and contracting@geithe Commonwealth.
(@) The cabinet shall require all agencies to &lrran estimate of specific needs for supplies, madédeand equipment to be

purchased by competitive bidding for the purposeerimitting scheduling of purchasing in large votunthe cabinet
shall establish and enforce schedules for purcgasipplies, materials, and equipment. In addifprior to the beginning
of each fiscal year all agencies shall submit ® Binance and Administration Cabinet an estimatalloheeds for
supplies, materials, and equipment during that wdach will have to be required through competitbidding.

(b) The Finance and Administration Cabinet shalNehgower, with the approval of the secretary of fieance and
Administration Cabinet, to transfer between departts, to salvage, to exchange, and to condemnisapphuipment,
and real property.

(c) The Finance and Administration Cabinet shda#rapt in every practicable way to ensure that saigencies are fulfilling
their business needs through the application ob#st value criteria.
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(2)

®3)

(4)

(5)

The Finance and Administration Cabinet shalbremend regulations, rules, and procedures anttshad supervision over all
purchases by the various spending agencies, easayherwise provided by law, and, subject to ira@val of the secretary of
the Finance and Administration Cabinet, shall prigate administrative regulations to govern puramgdiy or for all these
agencies. The cabinet shall publish a manual ofquares which shall be incorporated by referencarasdministrative
regulation pursuant to KRS Chapter 13A. This marstnall be distributed to agencies and shall beseelvupon issuance of
amendments to these procedures. No purchase gacbsihall be binding on the state or any agenesetif unless approved by
the Finance and Administration Cabinet or made ugdeeral administrative regulations promulgatedhgycabinet.

The Finance and Administration Cabinet shaithase or otherwise acquire, or, with the approt#he secretary, may delegate
and control the purchase and acquisition of theltoed requirements of all spending agencies ofstage, including, but not
limited to, interests in real property, contractsitvices, rentals of all types, supplies, materiaduipment, and services.

The Finance and Administration Cabinet shdll sade, or otherwise dispose of any interegteial property of the state which
is not needed, or has become unsuitable for puisi; or would be more suitable to the public'sregkeif used in another
manner, as determined by the secretary of the Eenand Administration Cabinet. The determinatiorthef secretary of the
Finance and Administration Cabinet shall be sahfor an order and shall be reached only afteres@wf a written request by
the agency desiring to dispose of the propertys Taquest shall describe the property and stateedmons why the agency
believes the property should be disposed. All umsents required by law to be recorded which corarmgyinterest in any real
property so disposed of shall be executed and dibgehe secretary of the Finance and Administna@abinet and approved
by the Governor. Unless the secretary of the Fimaartd Administration Cabinet deems it in the betrest of the state to
proceed otherwise, all interests in real propenglide sold either by invitation of sealed bidsgrpublic auction. The selling
price of any interest in real property shall notless than the appraised value thereof as detetinbigethe cabinet, or the
Transportation Cabinet for the requirements of tadiinet.

The Finance and Administration Cabinet shdll sede, or otherwise dispose of all personalperty of the state that is not
needed, or has become unsuitable for public usepald be more suitable to the public's interesisiéd in another manner, or,
with the approval of the secretary, may delegate shle, trade, or other disposal of the persorgbegsty. In the event the
authority is delegated, the method for disposall de determined by the agency head, in accordawitte administrative
regulations promulgated by the Finance and Adnratisin Cabinet, and shall be set forth in a docurdescribing the property
and stating the method of disposal and the reasbgghe agency believes the property should beodesg of. In the event the
authority is not delegated, requests to the FinamceAdministration Cabinet to sell, trade, or othise dispose of the property
shall describe the property and state the reastwystive agency believes the property should be deph@f. The method for
disposal shall be determined by the Division of fBus Properties, and approved by the secretaryhefRinance and
Administration Cabinet or his or her designee.
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(6)

(7)
(8)

(9)

The Finance and Administration Cabinet sha#reise general supervision and control over allelvauses, storerooms, and
stores and of all inventories of supplies, seryicsd construction belonging to the Commonwealthe Tabinet shall
promulgate administrative regulations to requireersgjes to take and maintain inventories of plargpprty, buildings,
structures, other fixed assets, and equipmentc@bmet shall conduct periodic physical auditswentories.

The Finance and Administration Cabinet shalblgissh and maintain programs for the developmemnt ase of purchasing
specifications and for the inspection, testing, aockptance of supplies, services, and construction

Nothing in this section shall prevent the Ficerand Administration Cabinet from negotiating widndors who maintain a
General Services Administration price agreemert thie United States of America or any agency tHeio contract executed
under this provision shall authorize a price higinan is contained in the contract between the @Gé&iservices Administration
and the vendor affected.

Except as provided in KRS Chapters 175, 176, Bhd 180, and subject to the provisions of tlude¢ the Finance and
Administration Cabinet shall purchase or otherwaseguire all real property determined to be neededsfate use, upon
approval of the secretary of the Finance and Adstiiaiion Cabinet as to the determination of neeatl asto the action of
purchase or other acquisition. The amount paidHisr real property shall not exceed the appraisddevas determined by the
cabinet or the Transportation Cabinet (for sucluiregnents of that cabinet), or the value set bynemti domain procedure.
Subject to the provisions of this code, real prgper any interest therein may be purchased, leaseatherwise acquired from
any officer or employee of any agency of the stgien a finding by the Finance and Administratiorbi@at, based upon a
written application by the head of the agency rsting the purchase, and approved by the secrefatlijeoFinance and
Administration Cabinet and the Governor, that thgpleyee has not either himself or herself, or tgfoany other person,
influenced or attempted to influence either the nagerequesting the acquisition of the property be tFinance and
Administration Cabinet in connection with such asgion. Whenever such an acquisition is consumdhatiee request and
finding shall be recorded and kept by the Secret&igtate along with the other documents recordedyant to the provisions
of KRS Chapter 56.

(10) The Finance and Administration Cabinet shaintain records of all purchases and sales maderutglauthority and shall

make periodic summary reports of all transactionhé secretary of the Finance and Administratiabifet, the Governor, and
the General Assembly. The Finance and AdministnaGiabinet shall also report trends in costs ancepriincluding savings
realized through improved practices, to the abawbaities. The Finance and Administration Cabisieall also compile an
annual report of state purchases by all spendiegags in the state's statewide accounting andtiegcsystem. The report
format shall include, but not be limited to, doleamount, volume, type of purchase, and vendor.

(11) For capital construction projects, subjedhi® provisions of this code and KRS 45A.180, thecprement may be on whichever

of the following alternative project delivery metsj in the judgment of the secretary of the Finaarmk Administration Cabinet

107



Fiscal Biennium 2008-2010 03/22/08 2:19 PM
Budget Modification Report

Part XIV - Military Service Rebate Fund

(12)

(13

after first considering the traditional design-tdid project delivery method, offers the best eala the taxpayer:

(@) A design-build basis; or

(b) A construction management-at-risk basis.

Proposals shall be reviewed by the engineering staissure quality and value, and compliance witicurement procedures.
All specifications shall be written to promote cagtipon. Nothing in this section shall prohibit tipeocurement of phased
bidding or construction manager-agency services.

The Finance and Administration Cabinet shallehcontrol and supervision over all purchasesefgy-consuming equipment,
supplies, and related equipment purchased or ajby any agency of the state as provided in i cand shall promulgate
administrative regulations to designate the mammexhich an energy-consuming item will be purchasedas to promote
energy conservation and acquisition of energy iefficproducts. Major energy components shall berareal on a seven (7) to
ten (10) years' recovery basis and shall take aotasideration the projected cost of fuel. The Foeaand Administration
Cabinet, in consultation with the Cabinet for Ecmimm Development, shall conduct a thorough econdeasibility analysis on
any major energy-using component of at least thridleon (3,000,000) BTU's per hour heat input ahdlsissue a certificate of
economic feasibility prior to the Finance and Adisiration Cabinet's purchasing or retrofitting asiyych component that
utilizes any fuel other than coal. The economicsitafity analysis shall consist of life-cycle cagsimparisons of a component
that would utilize coal and one(s) that would agliany fuel other than coal. For the analysis,Rinance and Administration
Cabinet shall provide detailed estimates of equiginperchase price, installation cost, annual opmraind maintenance costs,
and usage patterns of energy-using components.

For all procurement of electronic equipment, the Finance and Administration Cabinet shall issue separate bid documents for

(1)

the hardware required and for any contract for servicesrelating to the hardware.

= Section 3. KRS 164A.575 is amended to read &swel

The governing boards of each institution magceto purchase interest in real property, coniidctervices, rentals of all types,

supplies, materials, equipment, printing, and e except that competitive bids may not be requor:

(@) Contractual services where no competition gxist

(b) Food, clothing, equipment, supplies, or othatarials to be used in laboratory and experimesttalies;

(c) Instructional materials available from only ¢ source;

(d) Where rates are fixed by law or ordinance;

(e) Library books;

(H Commercial items that are purchased for resale;

(g) Professional, technical, scientific, or artstervices, but contracts shall be submitted im@ance with KRS 45A.690 to
45A.725;
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()

3)
(4)

(5)
(6)

(7)

(8)

(h) All other commodities, equipment, and serviegsch, in the reasonable discretion of the board,available from only
one (1) source; and
() Interests in real property.
Nothing in this section shall deprive the b@afihm negotiating with vendors who maintain a Gah8ervices Administration
price agreement with the United States of Americaryy agency thereof, provided, however, that natrast executed under
this provision shall authorize a price higher tligigontained in the contract between General Sesvidministration and the
vendor affected.
The governing board shall require the institmtio take and maintain inventories of plant angiggent.
The governing board shall establish procedtweslentify items of common general usage amongleflartments to foster
volume purchasing. It shall establish and enfootedules for purchasing supplies, materials, andpatent.
The governing board shall have power to salyagexchange, and to condemn supplies, equipraedtreal property.
Upon the approval of the secretary of the Feeaand Administration Cabinet, the governing baaay purchase or otherwise
acquire all real property determined to be neededhke institution's use. The amount paid shallexaeed the appraised value
as determined by a qualified appraiser or the vakidy the eminent domain procedure. Any real gmgpacquired under this
section shall be in name of the Commonwealth feruse and benefit of the institution.
The governing board shall sell or otherwisgodge of all real or personal property of the instin which is not needed or has
become unsuitable for public use, or would be nsortable consistent with the public interest fomgoother use, as determined
by the board. The determination of the board dbalset forth in an order, and shall be reached aftgr review of a written
request by the institution desiring to disposehef property. Such request shall describe the pipped state the reasons why
the institution believes disposal should be effécfdl instruments required by law to be recordduali convey any interest in
any such real property so disposed of shall bewtgdcand signed by the appropriate officer of thartd. Unless the board
deems it in the best interest of the institutiorptoceed otherwise, all such real or personal ptghall be sold either by
invitation of sealed bids or by public auction; yiceed, however, that the selling price of any iagrin real property shall not
be less than the appraised value thereof as detednly the Finance and Administration Cabinet erThansportation Cabinet
for such requirements of that department.
Real property or any interest therein may, actbfo the provisions of KRS Chapter 45A, be puselda leased, or otherwise
acquired from any officer or employee of any boafdhe institution, based upon a written applicatity the grantor or lessor
approved by the board, that the employee has tiw@rdiimself or through any other person influencedttempted to influence
either the board requesting the purchase of thpepty In any case in which such an acquisitiocdasummated, the said
request and finding shall be recorded and kephbySecretary of State along with the other docusnesttorded pursuant to the
provisions of KRS Chapter 56.
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(9) (@) As used in this section, "construction nggreagency,” "construction management-at-risk,"slgle-bid-build,"” and
"design-build" shall have the same meaning asR$K5A.030.

(b) For capital construction projects, the procusatnmay be on a total design-bid-build basis, agdesuild basis, or
construction management-at-risk basis, whichevethe judgment of the board offers the best valughto taxpayer.
Proposals shall be reviewed by the institution'giregering staff to assure quality and value, anthgl@mnce with
procurement procedures. All specifications shallvbigten to promote competition. Services for potgedelivered on the
design-build basis or construction managements&tfasis shall be procured in accordance with KBS.480 and the
regulations promulgated in accordance with KRS 4BB. Nothing in this section shall prohibit the quoement of
construction manager-agency services.

(10) The governing board shall attempt in everycficable way to insure the institution's supplyitg) real needs at the lowest
possible cost. To accomplish this the board magranto cooperative agreements with other publiprovate institutions of
education or health care.

(11) The governing board shall have control andstipion over all purchases of energy consumingpegent, supplies, and related
equipment purchased or acquired by the institutima, shall designate by regulation the manner iichwlain energy consuming
item will be purchased so as to promote energyaroasion and acquisition of energy efficient proguc

(12) The governing board may negotiate directlytfe purchase of contractual services, suppliesgnaés, or equipment in bona
fide emergencies regardless of estimated costseXiseence of the emergency must be fully explaimedvriting, by the vice
president responsible for business affairs and sxganation must be approved by the universitsigent. The letter and
approval shall be filed with the record of all symirchases. Where practical, standard specificasball be followed in making
emergency purchases. A good faith effort shall beearto effect a competitively established pricesimergency purchases.

(13) For_all procurement of electronic equipment, the governing board shall issue separate bid documents for the hardware
required and for_any contract for servicesrelating to the hardware.”

SENATE REPORT
The Senate replaces the House provisions relat&éstate Procur ement of Electronic Equipment” with the language below, in Part
X1V, relating to the Military Service Rebate Fund".

"MILITARY SERVICE REBATE FUND
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Section 1. (1) The Military Service Rebate Fusdcreated as a separate revolving fund. The fumdl sbnsist of state
appropriations and any other proceeds from graotstributions, gifts, donations, or other moneyslenavailable for the purpose of
the fund.

(2) The fund shall be administered by the FinammkAdministration Cabinet and shall exist for thegomse of receipt and
expenditure of moneys for the Military Service Reb@rogram as provided by Section 2 of this Padné&ys shall be paid from the
fund to the Department of Revenue for distributiomilitary members qualifying for a rebate undectn 2 of this Part.

3) Moneys in the fund are hereby appropriatedHerpurposes set forth in subsection (2) of thisice.

4) Notwithstanding KRS 45.229, any moneys rema@nimthe fund at the close of a fiscal year shatl lapse but shall
carry forward into the succeeding fiscal year. et earned on any moneys in the fund shall adortlee fund.

Section 2. (1) As used in this section:

€)) "Military member" means any active duty memdbiethe:

1. Armed Forces of the United States;
2. Reserve components of the Armed Forces of theetUStates; or
3. National Guard; and
(b) "Military pay" means compensation paid to aitayy member while on active duty, including comgation for state
active duty as described in KRS 38.205.

(2) (a) Beginning on or after July 1, 2009, so lagfunds are available in the fund establishe®&égtion 1 of this Part, a
military member may apply to the department foelaate equal to the amount of income tax paid oitamjilpay received
during any taxable period beginning on or afteruday 1, 2008. An application for rebate shall bedfiby the military
member within one (1) year from the date the tagnpent was made to the State Treasury.

(b) All approved rebates shall be paid from theitsliy Service Rebate Fund established in Sectiohthis Part.

(c) Nointerest shall be allowed or paid on anyitary service rebate issued by the department.

(d) All claims for rebate shall be satisfied oniraticome first-served basis. If all moneys withire Military Service Rebate

Fund established by Section 1 of this Part have ke&pended, no further rebates shall be issued.

3) The department shall develop a military servigbate application form. The department may prgamel
administrative regulations to administer this s@tti

Section 3. There is appropriated to the Milit&srvice Rebate Fund, established in Section lisfRhart, $10,000,000 in
General Fund moneys in fiscal year 2009-2010 whldl be used for the Military Service Rebate Paogprovided by Section 2 of
this Part. Any additional resources needed to fllhyd this program shall be deemed a necessarygment expense and shall be
paid from the General Fund Surplus Account (KRS@@) or the Budget Reserve Trust Fund Account (KBRS05)."
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